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United States Department of the Interior
WATER AND POWER RESOURCES SERVICE
ENGINEERING AND RESEARCH CENTER

P O BOX 25007
BUILDING 67, DENVER FEDERAL CENTER

IN REPLY

REFER TO: DENVER, COLORADO 80225

April 10, 1980

Subject: Solicitation No. 85-V0116 for a Seismotectonic Study at
Various Dams and Damsite Locations Near Phoenix, Arizona

Gentlemen:

Your firm is invited to submit an offer for the performance of a
seismotectonic study in accordance with the statement of work con-
tained in section E of this solicitation.

Should you decide to submit an offer, please submit seven copies

of your technical proposal and seven copies of your cost proposal to
the address shown below. ATl proposals must be received no later than
3:30 p.m. local time on May 7, 1980 (see section C concerning late
proposals). A firm fixed price type of contract is anticipated, and
offers should be made on that basis. The address for submitting

proposals is:

Water and Power Resources Service
Mail Code D-810

Attn Shirley Combs

PO Box 25007

Denver CO 80225

The physical Tocation of the office is:

Water and Power Resources Service
Building 67, Room 570

Denver Federal Center

Denver CO 80225

NOTICE: ALL PROPOSALS (BOTH TECHNICAL AND COST) MAY BE DISCLOSED

BY THE DEPARTMENT OF THE INTERIOR TO ANY PERSON UPON REQUEST PURSUANT

TO THE FREEDOM OF INFORMATION ACT UNLESS THE DATA HAVE BEEN RESTRICTED

IN ACCORDANCE WITH THE INSTRUCTIONS PROVIDED IN PARAGRAPH 4 OF SECTION C.




DATA SO RESTRICTED SHALL NOT BE DISCLOSED BY THE DEPARTMENT OF THE

INTERIOR, PROVIDED, THAT SUCH DATA ARE DETERMINED BY THE DEPARTMENT
OF THE INTERIOR TO BE EXEMPT FROM DISCLOSURE IN ACCORDANCE WITH THE
EXEMPTION PROVISIONS OF THE FREEDOM OF INFORMATION ACT.

Very truly yours,

S, A

&gf' Larry 8. Harrell
Contracting Officer




TOTAL SMALL BUSINESS SET-ASIDE

NEGOTTATED CONTRACT 1. SOLICITATION NO,
85-V0116

!
|
f STUDY 2. DATE OF CONTRACT

‘Req.: 1630-0-38

| 3. NAME AND ADDRESS OF CONTRACTOR*
|
}
i

Principal Investigator:

4, DEPARTMENT OR AGENCY AND ADDRESS*
Water and Power Resources Service Telephone No.: (303) 234-3051
PO Box 25007
Denver CO 80225

5. PROJECT TITLE AND LOCATION

Seismotectonic Study for Theodore Roosevelt, Stewart Mountain, Horse
Mesa, Mormon Flat, Bartlett, and Horseshoe Dams, and Orme, New Waddell,

and Buttes Damsites

6. CONTRACT FOR (General description of services to be provided)

Study to determine the seismic potential and characteristics of §ejsmig
activity at existing and proposed dams at various damsites and vicinities

7. CONTRACT AMOUNT (Express in words and figures)

8. NEGOTIATION AUTHORITY
FPR 1-3.211

9. ADMINISTRATIVE, APPROPRIATION, AND ACCOUNTING DATA

235-1360-0001-008-01-0-1 (two-thirds)
092-0981-3344-092-01-0-0 (one-third)

#Include 2IP code, Area code,and Telephone Number




10. The United States of America (hereinafter called the Government) represented |
by the Contracting Officer executing this contract and the Contractor agree
to perform this contract in strict accordance with the General Provisions
and the documents identified as follows, all of which are made a part of
this contract: '

Solicitation No. 85-V0116

_—

The parties hereto have executed this contract as of the date recorded in Item 2

l
!

SIGNATURES NAMES AND TITLES (Typed)
11, CONTRACTOR
A
B
C
D

12, THE UNITED STATES OF AMERICA

Larry B. Harrell
Contracting Officer




NOTICE

On November 6, 1979, the Secretary of the Interior approved changing
the name of the former Bureau of Reclamation to the Water and Power
Resources Service (WPRS), herein referred to as the "Service".

R. Keith Higginson has been designated Commissioner of Water and

Power Resources Service.







NOTICE OF SMALL BUSINESS SET-ASIDE

a. Restriction.-Proposals for services under this solicitation are
solicited from small business concerns only and contract will be
awarded only tc one or more small business concerns. This action is
based on a determination by the contracting officer, alone or in cone
junction with a representative of the Small Business Administration,
that it is in the interest of maintaining or mobilizing the Nation's
full productive capacity, in the interest of war or national defense
programs, or in the interest of assuring that a fair proportion of
Government procurement is placed with small business concerns. Pro-
posals received from firms which are not small business concerns shall
be considerasd nonresponsive.

b. Definitions.-A 'small business concern' is a concern, including

its affiliates, which (a) is independently owned and operated, (b) is
not dominant in the field of operation in which it is bidding on
Government contracts, and (¢) has average annual receipts for the pre-
ceding 3 fiscal years not exceeding 7-1/2 million dollars for construc-
tion contracts, 1l million dollars for architect-engineer contracts
primarily architectural, and 7-1/2 million dollars for architect-
engineer contracts, primarily engineering. (For additional information,
see Government Regulations of the Small Business Administration.)







UNITED STATES
DEPARTMENT OF THE INTERIOR
WATER AND POWER RESOURCES SERVICE

REPRESENTATIONS BY OFFEROR
" (To be completed, signed, and returned with proposal)

Date

This offeror represents:  (Check appropriate boxes.)

(1) That he [] is, E] is not, a small business concern. If
offeror is a small business concern and is not performing the
services proposed, he_also represents that all services to be
furnished hereunder | will, ] will not, be performed by a
small business concern in the United States, its territories,
its possessions, or the Commonwealth of Puerto Rico. For this
purpose, a small business concern is a small business concern,
including its affiliates, which (a) is independently owned and
operated, (b) is not dominant in the field of operation in which
it is bidding on Government contracts, and {(c) has average annual
receipts for the preceding three fiscal years not exceeding
7-1/2 million dollars for constructicn contracts, 1 million dol-
lars for architect-engineer contracts primarily architectural,
and 7-1/2 million dollars for architect-engineer contracts, pri-
marily engineering. (For additional information, see Government
Regulations of the Small Business Administration.);

(2) (a) That he [:] has, [] has not, employed or retained any
company or person (other than a full-time bona fide employee
working solely for him) to solicit or secure this contract, and
(b) that he [] has, [] has not, paid or agreed to pay any com-
pany or person (other than a full-time bona fide employee working
solely for him) any fee, commission, percentage or brokerage fee,
contingent upon or resulting from the award of this contract; and
agrees to furnish information relating to (a) and (b) above as
requested by the contracting officer; and

- I""{... g—} .

(3) That he operates as an |_| individual, [_| partnership, or
__| corporation, incorporated in the State of

{4) That he Ez has, E:? has not, participated in a previous con-
tract or subcontract subject to the Equal Opportunity Clause in
the General Provisions of the solicitation identified above, the
clause originally contained in Section 301 of Executive Order

No, 10925, or the clause contained_in Section 201 of Executive
Order No. l1114; that he |_ has, | has not, filed all required




compliance reports; and that representations indicating submission
of required compliance reports, signed by proposed subcontractors,
will be obtained prior to subcontract awards.

(5) That (a) he [ ] has developed and has on file, ] has not
developed and does not have on file, at each establishment, affirm-
ative action programs as required by the rules and regulations of
the Secretary of Labor (41 CFR 60-1 and 60-2), or (b) he [] has
not previously had contracts subject to the written affirmative
action program requirement of the rules and regulations of the
Secretary of Labor.

(6) Clean Air and Water Certification

(Applicable if the contract exceeds $100,000, or the contracting
officer has determined that orders under an indefinite quantity
contract in any year will exceed $100,000, or a facility to be
used has been the subject of a conviction under the Clean Air Act
(42 U.S.C. 1857¢-8(c)(l)) or the Federal Water Pollution Control
Act (33 U.S.C. 1319(c)) and is listed by EPA, or is not otherwise

exempt.) .
The offeror certifies as follows:

(a) Any facility to be utilized in the performance of this
proposed contract
E] has

E] has not

been listed on the Environmental Protection Agency List of
Violating Facilities.

(b) He will promptly notify the contracting officer, prior to
award, of the receipt of any communication from the Director,
Office of Federal Activities, U.S. Environmental Protection
Agency, indicating that any facility which he proposes to use
for the performance of the contract is under consideration to
be listed on the EPA List of Violating Facilities.

(¢) He will include substantially this certification, includiﬁg
this Paragraph (c), in every nonexempt subcontract.

(7) Minority Business Enterprise

tie [] is, [ is not, a minority business enterprise. A minority
business enterprise is defined as a 'business, at least 50 percent




of which is owned by minority group members or, in case of publicly
owned businesses, at least 51 percent of the stock of which is
owned by minority group members.'' For the purpose of this defini-
tion, minority group members are Negroes, Spanish-speaking American
persons, American-Orientals, American-Indians, American-Eskimos,
and American-Aleuts.

(8) Parent Company and Employer Identification Number

Each offeror shall furnish the following information by filling in
the appropriate blocks: ,

(a) Is the offeror owned or controlled by a parent company as
described below? [_] Yes [ ] No. (For the purpose of this offer,
a parent company is defined as one which either owns or controls
the activities and basic business policies of the offeror. To
own another company means the parent company must own at least

a majority (more than 50 percent) of the voting rights in that
company. To contrcl another company, such ownership is not
required; if another company is able to formulate, determine,

or veto basic business policy decisions of the offeror, such
other company is considered the parent company of the offeror.
This control may be exercised through the use of dominant minor-
ity voting rights, use of proxy voting, contractual arrangements,

or otherwise.)

(b) If the answer to (a) above is 'Yes," offeror shall insert
in the space below the name and main office address of the

parent company.

NAME OF PARENT COMPANY MAIN OFFICE ADDRESS {(No., Street,
City, State, and ZIP Code)




(¢) Offeror shall insert in the applicable space below, if he
has no parent company, his own Employer's Identification Number
(E.I. No.) (Federal Social Security Number used on Employer's
Quarterly Federal Tax Return, U.S. Treasury Department Form 941),
or, if he has a parent company, the E.I. No. of his parent

company .

EMPLOYER | PARENT COMPANY | OFFEROR

IDENTIFICATION NUMBER OF s»-| {‘
I

|
|

(9)  WOMAN-OWNED BUSINESS
Concern is [] is not E] a woman-owned business.

A woman-owned business is a business which is, at least, 51 percent
owned, controlled, and operated by a woman or women., Controlled is
defined as exercising the power to make policy decisions. Operated
is defined as actively involved in the day-to-day management.

For the purposes of this definition, businesses which are publicly

owned, joint stock associations, and business trusts are exempted.

Exempted businesses may voluntarily represent that they are, or are
not, woman-owned if this information is available. '

(10) PERCENT OF FOREIGN CONTENT

The offeror will represent (as an estimate), immediately after the
award of a contract, the percent of the foreign content of the item
or service being procured expressed as a percent of the contract
award price (accuracy within plus or minus 5 percent is acceptable).

(11) IDENTIFICATION

Each offeror is required to fill in the information set forth below:

Duns Identification No. . This number
is assigned by Dun § Bradstreet, Inc., and it is contained in that
company's Data Universal Numbering System (DUNS). If the number
is not known, it can be obtained from the local Dun § Bradstreet
Office. If no number has been assigned by Dun § Bradstreet, insert

the word ''none'’.

d (revised)




(12) PRINCIPAL PLACE OF CONTRACT PERFORMANCE

Each offeror is required to write in the space provided below the
full address of the principal place of contract performance.

Firm

Signature

Date




CERTIFICATE OF CURRENT COST OR PRICING DATA (FPR 1-3.807-4) .

This is to certify that, to the best of my knowledge and belief? cost
or pricing datal submitted in writing, specificaily identified in
writing if actual submission of the data is impracticable (see

1-3.807-3(h)(2)), to the contracting officer or his representative
are accurate, complete,

in support of
and current as of 2
- (date)

Firm
Name
Title

(date of execution)

.

leor definition of "cost or pricing data," see FPR 1-3.807-3.
2Describe the proposal, quotation, request for price adjusments, or
other submission involved, giving appropriate identifying number

e.g., RFP No. ). . '
is date shall be the date when the price negotiations were concluded

and the contract price was agreed to. The responsibility of the
contractor is not limited by the personal knowledge of the contractor's
negotiator if the contractor had information reasonably available

(see 1-3.807-5(a)) at the time of agreement,. showing that the
negotiated price is not based on accurate, complete,. and current data.
4This date should be as close as practicable to the date when the price
negotiations were concluded and the contract price was agreed upon.

- -
-




(a)

(Negotiated Contract)

CERTIFICATE OF INDEPENDENT PRICE DETERMINATION

By submission of this bid or proposal, each bidder or offeror

certifies, and in the case of a joint bid or proposal each party
thereto certifies as to its own organization, that in connection with
this procurement:

(b)

(¢)

(1) The prices in this bid or proposal have been arrived at
independently, without consultation, communication, or agree-
ment, for the purpose of restricting competition, as to any
matter relating to such prices with any other bidder or offeror
or with any competitor;

(2) Unless otherwise required by law, the prices which have been
quoted in this bid or proposal have not been knowingly disclosed
by the bidder or offeror and will not knowingly be disclosed by
the bidder or offeror prior to opening, in the case of a bid, or
prior to award, in the case of a proposal, directly or indirectly
to any other bidder or offeror or to any competitor; and

{3) No attempt has been made or will be made by the bidder or

offeror to induce any other person or firm to submit or not to

submit a bid or proposal for the purpose of restricting
competition.

Each person signing this bid or proposal certifies that:

{1} He is the person in the bidder's or offeror's organization
responsible within that organization for the decision as to the
prices being bid or offered herein and that he has not partici-
pated, and will not participate, in any action contrary to (a)(3)
above; or

(2) (i) He is not the person in the bidder's or offeror’s organi-
zation responsible within that organization for the decision as

to the prices being bid or offered herein but that he has been
authorized in writing to act as agent for the persons responsible
for such decision in certifying that such persons have not partic-
ipated, and will not participate, in any action contrary to

{a) {1) through (a)(3) above, and as their agent does hereby so
certify; and (ii) he has not participated and will not participate,
in any action contrary to (a)(l) through (a)(3) above.

This certification is not applicable to a foreign bidder or offeror

submitting a bid or proposal for a contract which requires performance
or delivery outside the United States, its possessions, and Puerto Rico.




(d) A bid or proposal will not be considered for award where (a)(l),
(a)(3), or (b) above has been deleted or modified. Where (a)(2) above
has been deleted or modified, the bid or proposal will not be consid-
ered for award unless the bidder or offeror furnishes with the bid or
proposal a signed statement which sets forth in detail the circumstances
of the disclosure and the head of the agency, or his designee, determines
that such disclosure was not made for the purpose of restricting

competition.




RFP 85-V-116

Seismotectonic Study at
Various Dams and
Damsite Locations Near
Phoenix, Arizona

The following schedule is tentative and, at his option, the offeror may prepare
and submit with his proposal a new schedule, or schedules, which will more
adequately describe his proposed method of accomplishing the work required under
this solicitation. However, any new schedules prepared by the offeror must be
complete and must represent payment in full for performance of all services
required below and by the detailed specifications attached thereto. The schedule
or schedules under which payment will be made will be fixed prior to award of
contract, as determined by agreement during contract negotiationms.

No proposals will be considered which do not cover the performance of the

services required within the schedule. The quantities stated in the schedule are
estimated quantities, and no claim shall be made against the Govermment for excess
or deficiency herein or in any alternative schedule or schedules proposed by the
offeror. Payment at the prices agreed upon will be in full for the completed
services and will cover materials, supplies, transportation, labor, tools,
machinery, and all other expenditures directly related or incident to satis-
factory compliance with the contract, unless otherwise specifically provided.

SCHEDULE A

Item Articles or Services Amount

1 Perform a seismotectonic analysis for nine (9) existing
and potential damsites,; prepare a detailed report of
these analysis for each damsite and furnish fifteen (15)
copies of the final report at a unit price of §

per damsite for a total lump sum price of ............ .. ...... $

SCHEDULE B

Payment for the services listed under the following schedule shall be in order
only if the field exploration work is directed in writing by the Contracting

Officer.

2. Services of a crew performing field exploration work at a

unit price of § per day for an estimated
forty-five (45) calendar days for an estimated total cost
P $
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1.

GENERAL PROVISIONS

NEGOTIATED STUDY
(FIXED PRICE] -

OEFINITIONS
(FPR 1.7.302-1 & 1.7.102-1)

As used througnout this contract the fotiowing
terms snail have the meaning sat forth baiow:

2

a. The term "‘head of the agency’ ar
“Secratary” means e Secrstary. the Undsr
Sacretary, any Assistant Secretary, or any
aother head qQr assistant head of the sxecutive
Qr military departiment ar other ~ederal
agency: and the term “‘his duiy authorized
representativa’ means any gerson or sersons
or doarag (other than he cantracting gfficer)
authonized 9 ac: for the nead of the agency
or the Secratary.

3. The tarm “cantractng officar” means the
gersgn 3axecuting RIS SQATract an denalf of
the Government, and any ather arficser or
civilian amployee wnaq is a araperiy
designatad contracting afficen and the tarm
inciudas. axcent as qtharwise grovidea in this
contract, he authorizad raprasentative of a
contracting officar acung within the limits of
his autharity.

¢. Except ag atharwise arovidad in this
gcontract. (he tarm “subcontracts’” includes
curchase crders unger this contrace.

STANDARDS QOF WQORK
(FPR 1.7.302-3) '

The gontrac:or agrees hat the gerformancs of
waork ang sarvices gursuant o the requirements
of this contract shall confarm to Aign
grofessionai stanaards.

3.

INSPECTICN
(FPR 1-7.302-4(b)

The Gavernmaent. thraugh any authgorized
ragresentatives, 1as e rignt at ail reasonaote
1iMes 10 InSDeCt. or otherwise avaluate the work
serfgrmeg or J8ing serformea heraunder ind
the gremisas in wmcn it is Deing asrformeg. if
any insgecuon, ar avaluatian is mads 2y ine
Government on the Jremises of iNe contrac:or
ar & sugesnrractar, e cantracior snal srovide

and shall requirs nis subcontraciors @ groviaa
atl reasonable faciiities and assistance for the
safety and convenience of the Government
rapresentativas in the gerformance of therr
duties. All inspectians and svaiuations snail ce
cerformed in such 3 manner as wiil nat unculy
deiay the wark.

OISPUTES
(FPR 1-7.302-11 & Fed. Reg. 3/7/79)

a. This contract is subject 0 the Contract
Disoutes Act of 1373 (41 U.S.C. 801, at
seq.). If a dispute arises rsiating 0 the
coNtrace, e ¢antracior may submit a claim w
the cantracting orficer wng shatl issue a
written decision an e gisputa in Ne mannar
soecified in DAR 1.314 (FPR 1.7.318).

3. “Claim” means:

(1} a writtan raquest sugmitted 0 Ne
sontracting officer

{2} for payment cf maney. adjustment af
contrac: arms. or othar ralief:

(3) wnich is in disoute or ramains
uaresgivea after 3 reasonadle ume for it
raviaw and cispasition oy the Governmaent:
and

(4) faor wnicn a cantracting officer’s
decision is demandedg.

2. la the case af Qisputaa raquests ar
amandments 10 such s2quaests for sayment
axceeqging $50.000, ar witn any amenament
causing the totai request in gisputs (9 2xcsea
$50.000. e contracior snall certify, at the
ume of sugmission asg a ciaim, as ‘oilows:

| certify that the claim is made in goog faith.
:mar the supoorung cata ars sccurate and
complieta (0 Ne cest of My knowiedge anag
aelief: 3ng that the amount rsquestag
scsuratety raflects ne caontrac? agjustment
far whRicn Re Santracior Jeligvas ife
Governmeant is ;iaote.

{Cantractor’'s Name)

(Titte




(91}

c. The Government snail say the contracior
interest:

(1) on ihe amount found due on ciaims
supomitted under this clauss;

{2) at the rates fixed by tne Secretary of
the Treasury, ungar the Renegouation Act.
Bublic Law 32.41;

(3}  from the date the contractng officer
racsives the ctaim, untii the Government
makes payment :

g. The decision of the contracung officer
snall be finat and conciusive ang not subject
1C review by any forum, tridounai. or
Government agency uniess an appeai or
acton :s umeiy commenced witnin the timeas
soecified by the Contract Disputas Act of
1878.

f. Tha contractor shail proceed diligantly
with performance of this ¢ontrac:, pencing
final resolution of any request for reiief, claim,
appeal or action retated to the contwac: and
comply with any dacision of the contracting
officar.

CHANGES
(FPR 1.7.304-1)

a. The contracting officer may at any time,
Dy a writtan order. and without notice 1o the
sureties, if any, make cnanges, within the
general scope of this contracs:, in any one or
moere of the following:

(i) DOrawings, designs. or specifications:

{iil Methoag of shipment ar nacking: and
{iii) Ptlace of inspection, delivery, or
acceprance.

2. If any such change causes an increase or
aecrease n the estimatac ¢ast of, or the time
requirec for perfarmance of, thig contract, or
Jtherwisa affects any other provisions of this
contract, wnetner changed or not cnangeg Sy
any sucn Qraer, an equitapie adjustment snail
e made:

(i) In thne contract arice or time of
performance. or Z0tN. ang

(8]

(i} In such other provisions Of the contracs
as may pe so affacted. ang the contrac:
shail be modifieg in writing accorgingly.

Any claim by tne contractor for adjustment
under this clause must be asserteg within 30
days from tne gat2 of receipt Dy the
contractor of tne noufication of changs:
Proviaea. nowever, That the contracting
gfficer, if ne deciges that the facts justfy sucn
acuon. may receive anag act upon any such
claim asserteg at any time 2rior to final
payment unger this contrac:, Faiiure 0 agree
10 any adjustment snail be 3 cispute
concerning 3 guestion of fagt witnin tne
meaning of the clause of this contrac: entitlec
“Disputes.” However, nothing in tms ciause
shall axcuse the contracier from procasding
with the contrac: as changed.

6. NOTICE REGARDING LATE
DELIVERY
(FPR 1-7.3048 & 1.7.202-4)

In the avent the contractor encaunters difficulty
in Meeting performance requirements, or
anticipates cifficulty in complying with the
contract deiivery schedgule or date, the
cantractor shall immediately notify the
contracting officer thereof in writing, giving
pertinent detaiis, including the cate 2y wmen it
expects 10 comoiete gerformance or maks
aeiivery: Provigea however, That this cata snail
be informational only in characzer ang that
receipt theregr snall not De construed as a waiver
by the Goverament of any contrace gelivery
schedule Or gate, or any rignts or ramegies
orovided by law or unger this contract

7. KEY PERSONNEL
{Reciamation anag PR 1.7.404-8)

a. |[f igentified as kay osrsonnet eisewnere n
tNIS CONtract. such personnei are consigered
10 De essental !0 -the work oeing perfcrmea
hereunder. 9rior 1o civerting any of the
specified ingiviquals 10 other srograms. or
making supsttutions of sersonnel, the
contracior snail notify the contracting officer
reasonapiy 'n agvance anc snail suomit
justification {inciuging sroposed suestulons
in sufficient getali to permit evaluaton of such
cnanges on the contrace effors. No changes n
kay oersannei snail be Mmaage oy ne cantrac:or
witRout the writtgn consent of Ine conwacing




officar: provided that e contracting officer
may ratfy in writing such changes ang such
ratification snail constitute the consent of the
sontractung arficer required ay this ¢lausa.

9. If kay personnel are found to davora less
srfort than anticinatad at the time of contrace
award, or are cerforming unsatisfactorily, the
contracting Qfficer may giract raplaceament of
such personned, contract madification, ar
contract tarmination as appropriata.

8. INDEMNITY ANC RBBORTING
ACCIDENTS (Reciamation)

The contractor snall indemnify and hold the
Government narmiess for any and ail lossas.
aamagses, ar liaoiiity on acsgunt of gersonal
injury, deatn, or Jroperty damage, ar ciaim for
gersonat injury, death. or groperty damags of
any nature whnatsgever ang oy wnomsoaver
made. arising out of the activitias af the
cgntractor, dis amoigyees, subCoNraciors. ar
agents unaer the conwace.

The contractar shall aramortly investigate ang
maintain 3 comelete recard of 3il accidents
raguiting in persenai injury, death, ar sroperty
damags incident (0 performancsg of wark under
the contract Lass of or damage 1o Gavernment
squigment ar grogerty in the custody af the
cantractor snail Se immediately raported 0 the
cantractng oificer togetner with full dertails
rajating to he incidant,

8. DEFAULT
(FPR 1.7.302-9 & 148.710)

(The following clause is applicadte 23 other than
gducationai or nongrafit institutions.)

a. The Government may, subject tg thae
arovisions of suooaragraon c. of Nis clause,
Jy writtan noticg of dafauit 10 the contractor.
terminate the whole or any gart of this
caontractin any qne af the following
circumstances:

(1) If :ne contractor faiis 0 gerform the
'wOrk caileg for 2y s cantract within he
timae(s) snecifiad nerein or any axtansion
hersof; or

(2} If tme contracar fais to cerfarm any of
Re gther grovisions of Ris ¢ontract or 30

(9]

faiis 10 orosecute the work as (0 2ndanger
Jerformancse of this coNtragt in accoraance
with its tarms, ana in aither of these two
sircumstancas aoes not sure such faillure
within 3 period of 10 days (or sucn longer
Jariod as the contracung officer may
authorize in writing) after recsipt of notice
from the contracting officer specifying
such failure.

9. In tha svent the Gavernment @rminates
NS CONTracet in wnoie ar in 2art 3s asroviced
i1 sugparagragh a. of this clguse. the
Governmant may 2aracurs. J4oon such arms
and in such manner as the contracting officer
may deem apgrooriate, work simiar ¢ nNe
WOrk so terminatecd and the contrac:or snail te
liaple 1o the Gavernmant for any 3xcaess costs
far such simiiar wark: Provided, That the
cantractar shail continue the serformancs of
IS cantract to e axtent nQt erminatad
unger the arovisions af tis clause.

2. Except with r2spect 10 defauits of
subcontrac:ars, e cantracior snail ngt se
liaple for any excess costs if ihe faliure to
gerform the contract arses Qut Qr causes
Jayond the control ang without the fauit or
negligence of the contracior. Such causes
may inciude. Jut are nAot r3sicteg 0. acts of
Goa ar of the public 2nemy, acts ¢f ne
Gaovernmaent in 2ither 1tS sover2ign or
cantraciuai caoacity, fires, floads, 2pidamics.
gquarantineg rastrictions. strikes, fraignt
ambargoaes. and unusually severe weather Jut
in avery casae the faiiure 0 serfarm must e
zeyaeng e control ang without ne fauit or
negiigence of the ¢antractor. if he faiiure
gerfarm is causaq 3y tne Jefault af 3
supcontrac:or. and it such defauit ansas sut
af causes heyond the cantrol af 30tn the
cantracieor ang subcontractor. and withgut the
fawit or negiigence qf 2itner af tNem. tne
cgntractor snail not Ce iianDie far inv 2xcess
costs for failure 1@ perform uniess fie suppties
Qr sarvicas tQ 2@ furnisnad 2y a2
sugcecgntractor were Qotainadie ‘ram ctner
sources in sufficient t1ime Q0 permit ne
2JNtracIor 10 mMeer N8 raguirsa lativery
scneguig or Jther ferformancs reguirements.

3. f 1ms contrace is :arminateg as sroviced
‘1 sypparagragn a. At NS crause. Na
Gavernment, (0 3cciugn 0 any swier fignts
srovided iq tnis Slausa, may c24quire ns




contractor to transier tite and galiver 1o the
Government, in the manner and to the extant
directed oy tne cantracing officer, any of the
completeg or partially comoieteg work not
theretofore deliverecd 10, and accapted by, the
Government ana any other property, inciuding
contragt rignts. specificaily produced or
soecificaily accuirea for the performance of
sucn 2art of this ¢contract as nas seen

terminatad: and the contractor shatl. uoon the

cirection af the contrag:ing officer. pratec:
ang praserve property in the possession of the

contractar in wnich the Government has an

interest. The Government shail oay 0 the
contractor the contract price, if separately
stated. for compieted work acsapted oy the
Government ang :he amount agreeg unen by
n@ contractor ang the contracting aofficer for
(1) compietea work for wnicn nQ separate
price is stated. (2) partially compieted work.
{3) other property descrineg acove which is
accapteg oy the Gaovernmaent, and (4) the
protecton and greservatian of property.
“Faiiure to agree shail be a disoute cancerning
a guestion of fact within the meaning of the
clause of this contrac: antitled "Disputaes.”
The Government may witnnoig from amounts
otherwise due the contracigr for such
completed supplies or manufacturing
materiais such sum as the contracting officer
getermines t0 De necessary 0 grotect ne
Goverament against ioss secause of
outstanding liens or claims of former lien
hotaers.

e, |If. after notice of termination of this
contract under the provisions of tnis ciause.
it is getermined for any reason that the
coniractor was nat in defauit under the

zrovisions of this clause. or that the defauit

was excusatie unger the provisions of this
clause, tne rights ang obligations of the oarties
snall, if the contract containsg a clause
oroviding for termination for convenience of
he Government, be the same as if the notce
¢f termination had been issued pursuant 1o
such ciause, If after nouce of terminauon of
Mis conrtract unaer the grovisions af this
clause. itis determineg for any reason nat the
contracior was not in gefauit under the
orovisions Of tnis ¢l'auss. ang it tnis contrace
does not contamn a clause graoviaing for
terminaticn far canveniencs af the
Government, the contrac: snall ne scuitanty
aciustad 0 comoensate ‘or sucna terminaion

>

ang the contrac: modifie¢ aczordingly: falure
t0 agree t0 any such adjustment snatl 0e a
dispute concerning a gquestion af fact within
the meaning of tne clause of this contrac:
entitled "Dispurtes.”

f. " The rignt and remedies of the Government
providea in this ciause shall not De exciusive
and are in agdition t© any ather rights anag
remedies provided oy law or unager this
contract.

g. As used in supparagrapn ¢. of mnis clause.
the rerms "‘subcontractor’ ' ang
“subcontractors’ means sugcontracror(s) at
any ter.

10. TERAMINATION FOR CONVENIENCE OF

. THE GOVERNMENT
(FPR 1.7.302-10 & 1-8.701)

a. The performance of wark under this
contract may De terminated oy the
Government in accorgdancs with this ciause in
whole, or from time 10 time in part, whenever
the contracting officer snall determine tnat
sSUcH termination 1s in the best interest of the
Government. Any such tarmination shail be
sffected by deiivery 0 the contractor of a
Notice of Termination specifying the extent g
wnich performance of wark under the.
contrace is terminatad. and the gate yoon
wnhicH SUGH termination becomas affective.

5. After receint of a Notice of Terminauon.
and axceot as otherwise directed Jy the
contraging officar, the contracor snail:

(1) Stoo wark under the contract on the
gate ang 10 the axtent spectfieg in the
Notice of Termination;

(2} Ptlace no further orgers Or sUDCONTracTs
for materials, servicas, or facilities, axceot
as may de necassary for comoietion of such
oortion Of the work undar the sonNtTract as
is not tarminateq;

(3) Terminate ail orders ang subcontracts
10 tne extent that thev ralate (0 (ne
performance of wark lerminateg oy he
Natice of Termination:

{4) Assign 0 the Government. in :Re
manner, 3t te umes, anc 0 he axtent




diracted oy :he contracting officer, all of
the rignt, ttle, and interest of the contracor
under the arders and subcontracts so
“t@rminated. in wnich case the Government
shalil have the rignt. in its discratian, 10
sattie or pay any or ail claims arising out of
the termination of such arders and
subcontracs: '

{8) Settle ali qutstanding liagilities and ail
claims arising out af such termination of
Qarders and subcantracis. with e aoproval
ar ratfication of e contracting afficar, @
tha 2xtant ne may raquire, ‘wnich anproval
ar ratification spall ge final for ail the
aurvoses of his clause:

{8) Transfer titte to the Ggvernment and
daliver in the manner, at the times. ang o
the axtent, if 3ny, diracted oy the
contracting arficer, (i) the faoricated ar
unfabricatad parts. wark in grocess,
comoleted wark, suggplies, and other
matarial groducad as 3 part of, or acguireg
in connecticn with the gerformancs aof, Na
wark terminated 3y the Natice of
Tarmination. and (ii) tne compietad aor
partially completed glans, drawings.
information and gther oroparty which. if e
cantract had ceen caompiated, wauig have
Deen r3quirea 0 de furnishad 1o the
Government

(7) Use nris sest efforts (g sall, in the
manner, at :ne times, (0 the axtent. ang at
the grice ar onces directad ar authorzed oy
he cantractng orfficar, any oroperty of the
types refarrad 0 in (6) apave: Provigad.
howaver, That the contractor (i) snall not oe
raquired 10 ext2nd cradit to any gurchaser,
and (ii) may acguire any such arooerty
Jnder (Re congitons grescribed by and at
3 orice Qr arices 3ogravad 3y the
cantracung atfficer Ang aroviasd further,
That the croczeds of any such transfer or
disposition spail 28 apoiied in raduction ar
any paymeanis 10 98 made 2y e
Gavernment '@ he CORtragIor unger :nis
contrac: or snail atherwise te cradited (0
e grica ar cast of The waork covered by this

SonMtrace ar caig in sucn other manner as

M@ contracting afficer may direcs:

(0]}

(8) Completa gerformancs of such sart of
tne work as shail.not have Qeen femnated
2y the Notice of Taermination; ang

() Take such action as may be necassary.
ar as the contracting officer may girect, far
the arotection anag greservauon af the
sroperty raiatag 1o this contract which is in
the sossessian of the contractor and in
wiich he Governmant nas or may acquire
an interest.

AT any time after axpiration af the slant
clearance serad. as cefined in suoeart 1-3.1
Qf tne Federal Procurement Aeguiations
(41 CRR 1-3.1), as tha definitign may Je
amenagad from time g time, e contractor
may submit 10 the contracung orficer a list.
carufied as 0 quanuty and guality, af any aor
3ll items of tarmination inventary ngQt
araviously disposed of, axciusive of itams e
disoosition of wnich nas 2een diractad or
authorized by the cantracting arficar, ang may
raguest (Ne Gavernmeant 10 remaove sucH itams
ar 2nter into a storage agreerment covering
mmem, Nat later than 135 cays thereafter, (Ne
CGovernmaent will aczept ttla to sucn itams and
ramaqQve them Qr antar intg a starage
agreement cavenng the sams; Pravided, That
the list submittad snall 2e suoject
varification 3y e contracting orficer uogn
ramaval of The rtems gr. if *Ne items ara storea.
within 45 cays from he date of suomission of
the iist. and any necsssary agjustment 0
corract the list ag supmuctad snail 2e maage
arar 0 final settlement.

S. Aiftar receaiot of a Notcea of Tarminauon,
“ne contracior shall suomit 0 fe contraclng
afficar nis tarmination claim, in the form ana
witin certification ar2scriged 3y the
sontracting afficer. Sucn ciaims snail se
sugmitted oromotly Jut 0 NQ 3vent !ater han
1 year from the affective date af ‘arrmnaton.
unless ome ar More 2xtensions in writng are
granted 9y the cgntracting afficer yaan
raquest of Re contracior mace n wriung
within such l-vear Jerigg 9r autnarizeg
axtension eregf. Mowever, if (Ne conraclng
afficar zatermines :hat e ‘acis usufy such
aclon, ne Mav recsive anag act LIon anv sucnt
rarminaucn clamm at any ume arar sucs § -vear
senog aor any axtension nerecf. Usen faliure
atf ‘e Ccontracior 10 suomit Ats larrmnatian
ctam o witiin (e lime dlloweg, e canwracung




officer may, susject 10 any review raquireg oy
Ne contraclng agency’s proceaures n effect
as of the date of execunon of tnis contrace,
determine, an the basis of information
avatiabie to mim, the amount, if any, que to the
contractor Dy reason of the terminauon ang
snall thereupon gay to the contractor the
amount so determined.

d. Subject 19 ine provisions of subparagrann
C.. 3Na subject 0 any raview requireq by the
contracung agency's groceguras in effect as
of the date of execution of this contrace, the
contracter and the contracting officer may
agree upon the whole or any part of the
amount or amounts t(o be gaid to the
contracior by reason of the total or parual
tgrminaton of work pursuant to this ciause.
which amaount or amounts may inciude a
reasonabie allowance for profit on work done:
Provided., That such agreed amaunt or
amounts, exclusive of setttement casts. snall
not axceed e total contract price as reduced
by the amount of pavments otherwise maae
ana as furtner reduced by the contract prics
of work not terminatac. The contract snail be
amenaed accorgingiy. anc¢ the contraciger
shall be paid e agreed amount. Notiing in
supparagraph e, of this clause, prescriding the
amount 10 te paid 10 ine contracor in the
svent Of faillure of the contractor ang the
contracting officer 19 agree unon the wnole
amount 10 be oaid 10 the contracior by reascn
of the termination of work sursuant 10 this
ctause. shall oe deemaad to limit, restricet, or
otherwise catermine or affect the amount or
amounts which may be agreed upon 0 de
paig 10 the contractor pursuant 1o this
subparagrapn a.

2. In the event of the faiiure of the contrac:or
anc the contracting officer to agree as
srovigea in subparagrapn d. upon e whole
amount 10 De paig 10 the coNTtractor by reason
St the termination of work pursuant to this
clause, the contracting officer snail, subject 10
any review reguired by the cgntractung
agency's procecures in effect as of the cate
Qf execution Of this CONTF3CT. geterming, R
ne sasis of informartion avatiapie to Rim. the
amount, if any, que tQ tne contracor oy
reason Cf the termuinanuon ana snall pay w1 the
sontracior the amounts determined as
fcilows:

[92)

(1) For compieted suopiies accepted oy
the Government (Or s0IQ Qr acguired as
srovided in subparagraon o.(7) apovej ana
not theretofore paig for, a sum eduivaient
10 the aggregate orice for such suoplies
computeg N accorgance with the price of
prices specified in the gontract,
appropriateiy adiusted for any saving of
frasgnt or other charges:

(2) The tortai of-

(i} The costs incurred in the
gerformance of tne work terminated,
inclucing initial costs anc oreparatary
expense allocapie theretQ, dut exciusive
of any cgsts attributanie 10 sugpues paic
ar 1o be paid for uncer sugparagrapn
e.[1) hereof;

{ii) The cost of settling and paying
¢iaims arising our of e tarmination of
work unger subcontracts or orgars. as
proviged in subparagracn £.(S) above.
which are property chargeabie t0 the
terminated ogrtion of the contrac:
‘(exclusive of amounts 2aig or payabdte an
accogunt of sugolies or materiails
delivereg or services furnished by
subcontractors or vendaors grior tQ the
effegtive date of tne Notice of
Termination, whicn amounts snail e
inciuded in the £OsS:s payabie under (i)
above), and

(iii) A sum, as grofit on (i}, above,
determined 2y the contracting officer
pursuant 10 § 1-8.303 of tne Fegerai
Procurement Regulations (41 CFR
1.8.303), in effect as of the cate of
execution of this contract. 10 be fair ang
reasonapie: Provided. however, That if it
apoears that the contracior wouid have
sustaineg a ioss on the 2ntre COMIrace
nag it Jeen compieted. NQ orofit snail ce
inciuged or alloweg unger this
subpdivision {iii) ang an aperopriate
agjustment snall 2e Mage recucing ne
amount of the settierment o refiect ne
indicateg rate of ioss: anc

(3) The reasonapie c3sis of settlament,
meiuging 3csounting, legal, cierical. anag
gtner expenses -23sonaolv necassary ‘or
the preparanon of setllement claims ang




supparting data with raspect 19 the
arminateq cartion of the contract and for
the tarmination ang sattiemant of

subcontracts thersundar, togetner with.

reasonable storage. transgortation. and
Qther costs incurrad in connaction with e
gratection or dispositicn of groperty
ailocapte @ this contrace.

" The total sum 10 e Zaid tg the contragior
Jnaer (1) ana (2) of :nis suoparagraph a. snall
not excaed the t0tal conract price as raguced
by the amount of payments gtherwise mada
and as further reducsd oy the contrace grice
of wark nat terminated. 2xcept for normal
sooilage and 3xcspt 10 the axtant that ne
Government shail have atherwise sxoressiy
assumed the risk of 1033, thare snail ce
axciuded from e amounts payaodie tQ the
contracor as providea in e.( 1) and (2)(i) above,
the fair value, as determined 9y the
cantracting officar, af groperty winich is
destroyed, last. stolen, ar damaged sg as 0
Become unasiiverasle (o the Gavernment. aor
10 3 buyer gursuant tQ subparagrapn b.(7).

f. Caosts claimed. agreed 0, or datarmined
pursuant to sucoaragrapns ¢.. 4., and g, of this
ctause shail 2e in accordancs with the
agplicable contracet ¢ast arinciples and
pracedures in part 1-15 af the Faderal
Procurement Reguiations (41 CFR 1-13) in
affect an tne date of this contract.

3. The cantractar shail have the rignt 0
appeal. under tha clause of this contrac:
antitted “Tisoutes” fram any determination

made Jy the contracting officer unger

suboaragragh ¢. or 2. 3pove, axcept that, if (e
contraceor nas raileg 18 submit nis claim within
the time aravided in sutparagrapn ¢, aocve
and has faiied (0 request axtansion of such
ume, he shail have no such right of aopeal. In
any case wnasre Ng cantracting officar has
made 3 determinaton of tne amaunt Jue
ynder syoparagranh ¢. ar 2. 3baove, he
Government snail say 0 the cgntracior Re
following: (1} f there is ng right of apoeat
nersunger ar if ng umely acgeal nag teen
takan, Ne amaqQunt 30 detarmineg 2y ine
contracting atfficer: ar (2)if an acpeal has
Jeen taken. e amaount finaily cstarmineg an
sucn apopeal.

R. Inarriving 3t the amount que the
ccntractor under Ms clause there 3nail se
aequcted (1) all untiquidated acvancs or other
33ayments gn acsount theretofore mace 10 the
contractor, apelicabie (0 the terminated
gortion aof this contrace {2) any claim wnich
the Ggvernment may nave against the
contracior in connaction with f1s contract:
ana (3) the agreed price for, ar N8 groceeds
af sale of. any materials. suoplies, or otner
ings acquirad 3y the contracior ar sold.
sursuant o the grovisions ar s ciause. ang
19t atherwise racoverad 2y or csregitad 10 the
Governmant.

i, If the tarmination ersunqer le zartal,
Irigr (o the sattlemant a7 the tarmnaced
gaortign of this contrace, Ne Sontracior may
file witn the contractng arfficer a raquest in
writing far an 2quitadie agjustment af e
arice ar grices specified :n the ¢contrac:
raiating to the cantinued 20rtion &f the
contract (the agrtion noQt armnatad oy the
Notice of Termination), ang such aquitabie
sajustment as may Je agreeg Jgon snall e
maga in such grice or arices.

j. Trne Government may from fime 0 imoe.
Jnder such tarms 3and cangitions as it may
arsescrige, make 2arvial sayments ang
cayments on acsount against ¢osts incurreg
gy the contractor in connection with ihe
rarminateq sortion of this cantracs wnenever,
in tha opinian of the cantracting afficer. e
aggregate of such 2ayments shatl se within
e amaunt 0 whicn e cantracor will be
gntitled hereunder. If ne total of such
23yments'is in 3xcess af e amaount finally
agreed or cetermineg 0 Je dug under Nis
ciause. such axcass shall ce zavaote Iy the
contractor t0 e Covernment uocn gemana.
ccgether with intarest comoutag at the rate
astaplisneg dv the Secrstary af he Treasury
aursuant 1o Puplic Law 32-41 [S0 1U.S.C. Aga.
1215{b)(2)] for the Renegouation 3card. for
ine gerioa from the Qate sucn axcass sayment
is raceived 2v e canNtracior 13 e 23tz an
WRICH SUCh 3xcass s r2031Q 3 tnea
Government Pravigeg. fowever. That 10
interest snail 2e chargeg with r2sgect 0 any
SUCH 3xXcess Jayment 3tIrigucanis o a
rEQuUCion in e SINTracier’s ciaim oy rsason
ST ratention or ather SiSCOsIiian of tearmination
inventory until 1Q cavs after tne 2ate of sucn
retenuon ar Cispositcn, ar such (3ter 2ate s




determinec by tne gontracling omcer ¥y
reason of the circumstances.

k. Uniess otnerwise providac for in this
¢ontracs: or by appiicable statute, the
cantracgtor. from the effective gate of
termination and for a period of 3 years after
final settllement under this contract. shall
preserve and nrake available to the
Government at all reasonable times at the
office of the contracior sut without direc:
cnarge 10 the Government, ail his Dooks.
records. cocuments, and other avidence
bearing on the cOsts anc expenses of the
contracor under this contract and relating o
the work terminatag nNereynder, Or. {0 tNe
axtent approved oy the contracting officer,
pnotograpns., microphgtograghs, or gther
authentuc reproguctions thereof.

RIGHTS IN DATA
{Reciamation)

a. The term "“Dat3’” as used nerein means
recorded information ragardless of form or
characteristic, of 2 scienufic or technical
nature, or of an artistically creatve nature,
such as books ang other writings, technical
aata, computer grograms and softwara. sound
recordings. motion pictures. scuiptures.
paintings. or gther pictoriali works or
regroguctions, grawings, or Qtner grapnic
represantations, and works of (he perrorming
arts, and works of similar nature (whether or
not caoyrighted). which are specified to be
aelivered under this ¢ontrac:. The term
includes data sucn as management studies
and gata orQaucsd under support services
contracts but aces nat inciuage financiai
reports. ¢2st analyses, ang other infarmation
incigentat (0 contract agministraton.

5. All data proquced or compgosed in tne
course of or under this contracs shail be the
sole croperty of the Government. Excset with
the orior written germission of the contracing
officar. the contracior agrees ang warrants
thart its empoloyees angd such others wnag are
likety t0 autnor contract data have agreeg in
writing NOT 0 assert any rights at iaw ar in
2quity or establish any Slaim to a statutory
copyngnt in such cata. The contractor snail
A0t SUDHSA or reproguce such @ata in wnole
Or in pars or in any Manner or form, or
aytnorize others 10 @0 SO, without ne written

consent of the contragting officer. untl sucn
time as the Government may have reieased
such data 0 the pubilic.

¢. The contracior heregy grants to or will
obtain for the Governmaent a rovaity-iree,
nonexciusive, ang irravocabie license
trougnout the worig (1) to pupiisn. exnidit,
transtate. reproguce. cetiver, perfarm, use, or
otherwise COpy, 4nG cispose of, in any
manner, any and ail data wnich are not
sroguced or composad in the parformance of

‘this contracT aut wnich are inceroorared in the

work furnished under this contract; ana (2) 10
authorize others to g0 as orovided in (ci{1)
above.

d. The contractor shall ingemnify and save
and hold narmiess the Government. its
officers. agents. anc empioyees acing within
the scape of tneir officiai quties against any

“liability. including costs ang expenses (1) for

viglation of oroprietary rignts. copyrignts, or
rights of privacy, ansing out af the gublic
transiation. reproguction, deiivery,
performancs. use, ar disposition cf any data
furnished under this contracsy: or (2) based
ypon any libetous. daramatory. Qr ¢ther
Juniawfui matter contained in such gata.

e. Nothing contained in this clause snhall
imply a license to the Government undsr any
patent, or be constructed as affscung the
scope Of any iicenses or ather nghts otherwise
granted 10 the Government uncer any catent,

f. Subparagraphs d. ana e. above are not
applicable t0 materiai given 10 the contracior
by the Government and incorporateg in data
furnisned under the contract provideg that
orobiems reiative 10 the matertal are identifieg
by the contractor at e time tne matenal is
given 1o him.

g. The contracior may not publish, transiate,
or releasa qata first aroduced in the
performance Of NS CONTrace. in wnoie ar in
part, in any manner 2r form, or authorize
gthers 10 4o s¢. during cerformance of work
ynger tNis contrac: Jniess pricr written
acoroval is given sy ne contracting cfficer,
Neormaily sucn written soproval may e given
onty after suprmission of tecnnicai Dapers ang
reports in graft form oy tMe Contracior anc




written dcgeortanca of tacnnical cagers ang
’8p0rts oy the contracting officar.

a.  Notwithstanding subparagraon g. above,
if the contracor is an sducationat institution,
e institution. an amoiqyee of, ar a stugent
at iNe insttution. may at any tme puolish a
documaent based on wark perfarmed, ang data
developed unger this contract srovided hat
(1) the contractor suomits an advancs capy of
the document 13 tNe cantracting officer at
ieast 60 cays arior 0 the glannag puplication
date. ana (2) the cocumaent, salely in the
judgment of the cantragting officar, does not
contain informatian detrimental g the
intarests of the Government. if the contraging
afficer determinesg that h.{2) abave is
apoiicable, he snail have the right 9 rafuse
approvai for gudlication. Specific writtan
apgroval must 2@ given 3y the contraging
officer before 3 documant may 2e suonlisnea.

i. Any approved 2uoniication or information
raleased Ry the ¢antracior must state that e
data-utilized were daveigped during
serformancs of wark uncaer thig contrace. and
that the Government does not 2ndarss Ne
publication or rsiease. The document may nat
rafer (0 a commercial sroduct. sammercial
firm, Or a trace namae. in SUCH 3 way as 1o iImoty
andorsemaent or approval oy e Governmant,
If data are usaqg in 3 tnesis far 3 gracuate
degrae, tne authgr must furnisn to the
caontracting officer, free of charge. 30 copies
{or fewer copies if agreed 10 2y the
esntractng officer) of the Nasis.

j. All cata furnisned to the Government under
this contract wnich the cantracior consicars

10 e sroprietary snaili he so identifieg Sy an |

agprognate writtan iegenag on the gogumsant,
rgcoreing, crawing, comouter printout. 2tc..
invoived. Any such Jata not marked with 3
Jroprietary iegend will De considerea (0 e
aqQroroorietary ¢ata subjecs 10 suoparagrapns
a. througn 2., and g. through i. aggve.
Proprigtary information will e retaineg in
conrfigantial status by the Governmant:
groviaed that sucit dara (1) are not ganeraily
nQwn ar 3vailapie from gther sQurcas without
gcbligaton cancerning their configantiality,
(2) nave nat 3gen made availacle 3y ne
awner, ang (3) are not alreaay avasianie (10 ne
Goverament 'without aotigation coneernring i(s
canficenuality. The Government snail ~ave

[19)

e right 10 remave, c3ncsel. corract. ar (gnara
any marking ngt authorized 3y ne tarms an
any data furnisneg neraundar. if yuoon galivery
af the data the arogriety of sucnt Marking 's
Aot substantiatad Dy the cantractor. in writing,
10 the satisfagtion af ine contracting atficer,
The caontractor snall de naotified af any such
acuon cantemolatad unger this suoparagrapn
j.. 3ng wnich wiil oe taken :f the contractor
faiis 0 respong thereto SO 3S 0 suplsiantiate
e aropriety of the markings within 30 cays.

12. NQTICEZ AND ASSISTANCE
REGARDING PATENT AND COPYRIGHT
INFRINGEMENT
(FPR 1.7.302-22 & 1-7.103-4)

The gravisions af this clause shall ce sopiicavle
aniy if the amount 9f his cantracy axcaeds
3$10.000.

3. The cantractar snall ragort ta the
sgntracting officer, pramaotiy angd in
reasonanie writtan datail, 2ach nouce or claim
af gatent ar copyrignt infringement 2ased on
tne gerformance of this cantract of wanicn Ne
contracior has Knowiadge. -

8. IniNe event of anv claim ar suit against the
Governmant an acsount af any ailegea satent
ar copyrignt infringsmeant arising Jut of the
saerformanca of Nis CoNTract or Qut a7 Na usa
af any supplies furnisneg Jr wark gQr sarvicss
cerformed nereunder. tne cantracter snail
furnisn to the Government. wnen requestad
By the contracung afficer, all avidence anc
infarmation in 20ssaession af e coniracIar
fertining 1o such suit or 2taim. Sucnh avidencs
ang informataon snaii 2e furnisneg at ne
axoensa of e Gavernment axcaot ‘wnare ne
sQntractor nas agraed 1o ingamnaify the
Gavernment,

13, PATENTS RIGHTS
(F2Q 1.7.202-23 & 1-3.107-3(a)

3. Definitions.=-

(1) ""Subjsctinventuon’ means any
aventign gr ciscgaverv af tte contractar
concegivea Jr first actuaily ~sduceag 0
aractice in the coursa 3f Jr unager s
sontracs. ang aciuges any iar:, metncd.
2rOC2ss. machne. manulaciure, 28sigh, ar
sarmeosition 3 Mmatter. ar any few 3ing




useful improvement theraof. or anv variety
of Di1ant, wnich is or may oe oatentaole
unger the Patent Laws of the Uniteg States
of America or any foreign country.

{2) ""Contract’” means any contrace.
agreement, grant, or gther arrangement, or
subcontract entereg into with or for the
benefit of the Government where a purpose
of the contrac: is the conguct of
experimental, develicpmentai, or research
work.

(3) "'States and domestic municipai
governments’’ means the States of the the
United States. the Distric: of Cotumoa.
Puertc Rico. the Virgin Islands. American
Samoa. Guam, the Trust Territory of tne
Pacific isianas, and any golitical subgivision
anc agencies thereof.

{4} "Government agency’ inciudes an
axgcutlive gepartment, indepengent
commission, board, office. agency.
aagministratign, authority, Government
corporatian, or other Government
estaplisnment of the executive pranch of
the Government of the Uniteg States of
America.

(8) “To the ooint of practicat aoplication”
means :c manufaciure in the case of 3
compasituon or product 10 gractce in e
casae of a procsess. or 10 operats in the case
of @ macnine and under sucn congaitions as
10 estaplisn hat the invention is being
warked ana that its benefits are reasonaoly
accessidie 0 the public.

Allocateon of orincipal rights.—-

{1} Assignment to the Government.-The
s0Ntractor agrees to assign (o (ne
Government the entire rignt. title, and
interest therein througnout the wortc
except 10 tNe 2xtent :nat greater rights are
retained 2y !Ne coNtracior unagar
paragraons 5.{2) and d. of this ciause.

(2} Greater rignts determinations.-ine
contractor. or the emoiovee=-nventor witn
autnonzanen of fe contracior, mav retain
greater rignts inan the nonexciusive license
oroviged in saragragn d. of this clause in
accorgancs with the orocedure ana criteria

of 41 CFR 1.9.708-8. A request for a
determination of wnetner the contractor or
tne amployee-nventor (§ anttieg to retain
such greater rignts must be submittag 10
the contracting officer at tne ume of firse
disciosure of the invenuon pursuant to
paragraphn e.(2)(i) of this ciause. or not later
than 3 months thereafter Or sucn ionger
perigd as may pDe authorized 2y (ne
contracting afficer ior goog cause snown
in writing oy tne ¢contracior. The
informartion (o De suomitted for a greater
rights determinauon 1s specified in 41 CFR
1-9.108-6. g3cn getermnation of grester
righnts unger this contrac: normally shail be
subjec: o paragracn c. of his clause and
o the reservations ang conaitions deemed
10 be appropriate by the agency.

¢. Minimum rights acguireg dy the
Government.-With respect 10 2acn Subdject
Inventign 10 which the contraclor retdins
grincipai or exgiusive rgnts, (e coRtraciorn

{1) Herebv grants to ne Government a
nonexcliusive, nontransferandte, gaid-up
license 10 make. use. anc setl each Subject
Inventign througnour the world by or an
pbenaif of the Government of the United
States (including anv Government agency)
and States and gomestic municisal
governments:

{2) Agrees 10 grant 10 responsibie
appiicants, uoon raguest of the
Government, a license on terms that are
reasonable undsr the circumstances:

(il Unless tne contrac:or. nis licensee. or
nis assignee cemonstrates 1o tne
Government nat affective steos nave
Deen taxken within 3 years after a patent
issues on such invention 0 2ring :he
inventiagn (¢ the sgint af gractcal
applicatuon, ar tnat the inventgn nas
Deen made asvailapie for licensing
rovaity-iree or gn terms tnat are
reasonaie in e 2ircuimsiancss, or can
Show cause wniy (me arinc:oa8! ar
exciusive rignts snouig Je retamned ior 3
furtner period of ume; or

(il To tne sxtent tnat tne venucen s
requireg fOr ouolic use v governmental
regulations or as mav Je necassary 0




fuifiil guplic neaith. safety ar weifara
needs. ar for gther guolic gurcosas
stipulated in tus contrace:

{3) Shall suomit written rapgaorts at
reasonante intarvals uoon raquast of ne
Government during tha tarm of Ne catent
an the Subject invention regarading:

(i) The commaercial use that is 3eing
made ar is intended 0 e mage af s
invention; and

(i} The staps taken by the cantracIor or
Ais transferee 0 Oring the invention ©©
the naint of gracticai aoplication ar o
maka the invention available for
licensing:

(4) Agrees 10 refund any amounts racgived
as royaity charges on any Subjec: Invenuon
in arocuraments far ar on genalf of the
Government 3and o arovide for that refung
in any instrument transferring rights 1o any
sarty (n ihe inventon: ang

(3) Agrsas to arcovidae for the
Governmant's 2aid-ua license gursuant o
garagraen ¢.(1) of this clause in any
instrument transterring rights in a Subjec:
lnventian and o grovide far the granting or
licenses as raquired by (2) of his ciausa.
ang for the raparting af utilizatian
information as required by paragrapn c.{3)
af s ciause wnenaver tha instrumeant
rransfers orincioal or axciusive rights in any
Subject lnventon.

Nathing containeg in this paragrapn ¢. shail
Se deemad g grant 10 the Government any
rignts with raspect (0 any invention other
‘nan g Supject invention.

Mimmum rignts to the contracior.-

(1) The contractor raserves 3 ravocale.
a0nexciusive, rayaity-free licensa in 23cn
satent acolication filed in any counuy an
3 Sugjec: Invention and any rasuiting
zatent :n wvnich the Gavernment acquiras
utie, The licensa shail axtana 0 ne
contracior’'s domestic supsigiares anag
sffiliatas, if any, within (ne carpgrate
struciura af waich e cantracior 's a Jart

and shail inciude the rignt tQ grant

subticensas of the same scope (o (e axent
e cantracior was iadaily ooligated 0 <0
SO at the time the caNTract was awardeda.
The licanse snall ne transferapie oniy with
approval of the agency axceot whnen
wransferred 10 the sucsessor of that sart of
the contractor’s gusinagss Q0 wnicn the
invention sertamns.

(2) The cantractor’'s ngnexciusive
comaestic license ratained 2ursuant 0
garagraphn 4.{1) af nis clause may e
revokeq or modifieg oy Ne agency (0 e
axtant necessary :Q achieve expeditious
aractical apolication of the Subject
Invention unger 41 CFR 101.4.103-3
aursuant 1o an agolicauon for axclusive
license suomittag in dccarganca with 41
CFR 101-4.104-3. This licznse snall nat e
ravoked in that field af use ana/or he
geograpnical areas in whign e ¢ontractor
has srougnt e inventian 9 the 3Q0int of
araczical application ana cantinuas 10 make
the penefits af Ne inventian raasgnasly
accassitie 0 the zuodlic. The cantractor's
nonexciusive licanse in any fareign country
reserved sursuant 10 saragraon a.(i) of this
clausa may e ravoked ar mogifiaa 3t he
disgretion af e agency 0 the axtant he
contractor or nis domestic sutsidiaries or
affiliates nave faileq ta achisve nNa
practicai apptication ar :ne invention in that
fareign country.

(3) Befors moaification or ~evocauon of
the license, sursuant :g 2aragrach d.(2) of
this clause, the agency snall furnisn ine
gontractor & written aQuce of it intentian
tQ modify or ravoke e iicense, ang ine
cantractar snail 28 alloweg 30 cays (ar
such longer geriog 4s mav ce authorizeq v
the agency for ¢ooa causa snown in writing
Jy ne contractorn aftar ‘he notice 0 snow
cause wny.ine license snouig 0t 2@
modified or revoked. Thne cantractor snail
"ave the right 0 agoeal. in acceraance with
groceduras crescriceg sy the igency, any
decision concsrung ne mMacificauon or
revgocation of 1is liganse.

lnvantion. :denuficaticn. Jisc!Osuras. inc

"200M8.-

(1) The contractar snail 2staolisn anc
maintain acuve ang sffactive arocegurss 10




ansure that Supjec? inventions are promotly
igentified anag timeiy aiscioseqa. These
grocequres snall inciuge the maintenance
of laporatory note0QOKS Or eguivaient
recorgds anc any Qther records tnat are
reasonaply necessary 10 document the
conception and/or the first actual
reduction to practice of Subject inventions,
ang records wnich show that tne
orocedures for igentifying ana disctosing
tne inventons are followedq. Upon request,
he contracor snail furnisn the contracting
officer a descriotion of these procegures so
that ne may svaiuate and getermine their
affectiveness.

(2} The contractor snail furnish the
contracting officer

(i A compiete technical disciosure for
escn Subject Invention within § montns
arfter conception or first actual reduction
10 gractice wahichever occurs first in the
course of ar unger the conrac:, dut in
any event 3rior 10 any on sale, public use.
or publication of sucn invanton known
10 the contractor. The disciosure snall
igentfy the contract ana inventor and
snatl be sufficiently comolete in technical
getaii and appropriateiy illustrated oy
sketch or diagram g convey 10 one
skiileg in the art 10 whicn the nvention
pertains a clear understanaging of the
natura, gurpose, operation, and, 10 the
axient known, the anysical. chemicai,
siological, or sisctrical charactanstics of
the invention: '

(i} Interim regorts ' at least avery 12
months from the date of the contrace
listing Subject Inventions for that peroa
and cemifying thac

{A) The contractior's proceduras for
identifying and aisciosing Suoject
inventions as requireg %y this
daragrapn 2. have teen followeda
througnout the reporting oerieg: ang

(B} All Subject inventions nave been
disciosed or nat there are 1o such
inventons: anc

" Agency may sgecifv form.

3

Te

(i) A final report’ witmin 3 montns after
compieton of the cOnTract work. stng
all Supject Invenuons or certifving nat
there were nQ such INventions.

{3) The contractor shall gptain patent
agreements to effactuate the grovisions of
s clause from all persons in mis emoloy
wno perform any part of the waork unger
this contract except nontechnical
personnei. such as ctencal smployees and
manuai laporers.

(4) The contractor agrees that the
Government may quplicate and disclose
Subjec: Invention disciosures ang all other
reports ang sapers furnisned or requireg 0
oe furnisnaed oursuant o this clause.

Forfeiture of rights :n unreportad Sudject

inventuons.-

(1) The contractor shall forfeit 10 the
Government all rignts in any Subjec:
invention which ne faiis tQ gisciose w0 the
contracting officer within § montns after
the time he:

(i) Files or causes t0 be filed a Uniteg
States or foreign apoiication thereon: or

(i} Submits the final raport reqguired by
paragragn e.{2)(iii) of tnis clause,
wnichever is later.

(2) However tne contrac:or snall not
forfeit rights in a Subject inventon if. within
tne ume specifiea in (1)(i) or {1)(ii) of nis
paragrapn f. the ¢ontracion

(i) Prepared a written gecision based
yeon a review of tne racorc tnat the
Invention was neitner conceivea nor first
actually regucsaq 0 oractice 1n the
course of or unger the contrac: or

(i} Contending that e invention s A0t
a Subjec: Inventon, e naverihieiess
discioses the invenuon anc ail fac:s
pertinent 1o Nis sontention 0 the
contracung grficer: or

(it1) Zstabplisnes tnat tne faiiure 0
gisciose 2id not rasuit from s fault or
negligence.




{3) Penaging written assignment af he
gatant applications ang gatants on a
Subject invention datermined 3y the
contracting officer (0 2e forfeitad (such
determination 0 2e a final dacision undar
the Disputes Clause), the contracior snail
2e deemed 10 NQId the invention and :ne
patent applications and patants feraining
tneretd in rust for e Government. The
forfeitura provision of s paragraphn f. shall
2@ in addition (g and snall not superseds
other rignts and remedies whnich ne
Government may nave with respgec: 0
Supject Inventions.

g. Examinatign aof recaords relating o
inventions,-

{1} The cantracting afficer ar nis
authgrized ragrasentative until the
axgiration af 3 years arfter finai payment
under this contract snaii have tha rignt 1©
axamine any 300ks (inciuding (abaratory
notebooks), racords, documents, ang Qther
supparting data of tha contractar which thea
contracting afficar reasonably dsems
pertinent @ the discovery or idantification
af Sudject Inventions or 0 datarmine
compiianca with fe requiramaents of :nis
clause.

{2) The contracting officer snail nave e
right tg review 3il 3¢oks {including
labgratory ngtadoqgks), ragards. ana
documents of the cantractor raiating to the
cancgotion gr first actual reduction g
gractice of inventions in ihe same figid of
tachnoiogy as the waork under Nis contrace
10 determine wnetner iny such inventions
are Subject Inventions if the cantragtor
refuses or fails w0:

(i) Zstablish the arocedures aof
caragraon 2.(1) of s clause: or

(i) Maintain and follow sucgn
grocedures: ar

(it} Corrace ar siiminate any materiai
deficigncy in ne oroceduras within 30
2avs after tne contracing officer notifies
e contracior of such a daficiency.

n. \Witneiging af cavment {not appiicanie o
supcantracist.-

(1) Any ume sefore final sayment of he
amount of tnis cantrac?. the conwracilng
afficer may, if e deems sucn acuan
warrantad, withhaglgd sayment yntii 2
reserve not axcseding 550,000 or 3
sercent gf e amaount af this contrace,
whichever is lass, shall have geen sat asice
if 1n nis opinion the contracier fais 0.

(i} Sstaolisn, maintain, and follow
affectve grocsdgures ‘or icentfying and
disclasing Sugject Inventons sursuant
g paragraon 2.(1) of tus clause: or

(i} Oisciase any SuBject inventian
sursuant tQ paragracn 2.(2)(i) af s
clausa: or

(iii}y Caliver accaptanis nterim r200rMs
aursuant to paragraon 2.(2)(i1) af :nis
clause; or

(iv) Provide he infarmation regarding
sucegntracts sursuant ¢ caragraon (5)
of s clausa.

The reserve or balance snall se witnheid
unul tne contracing gtficar nas cetarminag
at the conwractor nas ractified wnatever
deficiencies axist ana ~as deliverad all
rgports. disciosures, ang other informauon
raquirad 3y inis clause.

{2) Sinal payment unger his contracs snail
A0t be Mace Jerfora e CcINTracIor Jativers
10 e contracting officer 3l cisciosuras ar
Supject [nventans raquireg Iy zaragracn
a.(2){i) of this ciausa. ana an acssqtanie final
repnort aursuant to 2.(2Yiii) of ihis siause.

{3) The contracting aofficer may, in nis
discretion. cacrease ar increase fe sums
witheld 4o 0 the maximum auinorizac
apova. If e contractar 's a2 nanarafit
3Jrganizatgn e Maximum amount "art
may o8 witnneid uncer s saragraon snal
not axceed $50.000 or 1 zercant af *he
3mount of RIS contracs wnicnever '§ '2ss.
NG amoaount snail Je withneig unger s
oaragraon wnile the amount sgecifisg 3y
tMis naragraon is Jeing vitineic Lager
Jtner aravisions of he contrac:. ¢ 12
AMAROIAING 3T 23NV 3Mount 3r sugsagquant
sayment Rereaf snall N0t 2@ construec :s




a8 waiver of any rights acgruing to the
Government unger this contrace.

Supcontracs.—

{1) For the purpose of tnis paragrapn the
term "'Contractor’”’ means the garty
awaraging a subcontract angd the term
"Subcontractor’”’ means the party teing
awarageg a sugcontrace. regaraiess of tler.

{2) . Uniess otnerwise authorizad or
girectea oy the Government contracting
officer. the contractor snail inciude this
Patant Rignts clause modifieq 10 idantify
ne parties in any subcontract nereunaer !f
3 QuUrpose of the supCINIract (s the concuc:
of axperimental, davelicpmentai. or
research work. in the event of rafusai by 2
SUDGONTTacTor 10 accent this ciause, or if in
Ne opiMmen of the canNtracior this ciause s
inconsistent with the aolicy set forn in 41
CPR 1-8.107-3. the contractor:

(i} Shall promptly submit a written
notice to the Government cantraciing
officer setting forth reasons far the
subcontractor’'s refusal and atner
pertinent information wnich may
axpedite gisposition of the martter; ang

{1t} Shall not proceed with the
sugcontract without the written
authorization of the Government
¢ontragting officer.

(3) The contractor shall not, in any
subcontract or bv using a supeontract as
cansigeration therefor, acquire any rights in
s supcantracior's Subject invention for
nis own use (as distinguished from such
rIignts as may be required solety to fuifill his
contract obligations to the Government in
the performance of this contracs).

{4} Al invention cdisclosures. reporss.
instruments, and other iaformactian
recuired o be furnishnea by :he
sudcontractor to the Government
contracting officer under the arovisions of
a Patent Rignts clause in anv suocontract
hersunder may. in the giscretion ar tne
Government cantracting officer. oe
‘furnisneqg 10 the contractor for wransmission
1 ne Government contracung otfficer.

14.

a.

(8) The contractor snall oromotly notify
the Government contracting officer in
writing uoon e awarc of any subcontracs
containing a Patent Aights clause By
identifying the subcontractor, the work 0
be performed unaer the suocontract. anag
the gates of award ang estimatad
comopletion. Upgn reguest of the
Government contragting officer. tne
contractar snall furnish a copy of the
supcontract. if ere are no sudcontracts
containing Patent Rights Clauses. a
negative repart snail oe inciugeda in the final
repor: submitted Qursuant to paragrapn
a.(2)iii} of this ctause.

{(6) The contractor snail identify ail Subjec:
Inventcns of the subcontracor of which ne
acguires knowiegage in the performancs of
this contract ancg shali notify the
Government contracting officer promotly
ugon the gentificanon oF ne inventons.

{(7) It is understoog that e Government
is a tnirg sarty beneficiary of any
subcontract ctause granting rights t¢ the
Gaovernment in Subject Inventions, and the
contractar nersby assigns to tne
Government ail nignts nat he wauid have
10 enforee the suocontracior's obligations
for the denefit of :ne Government with
resgect to Subjec: Inventions. The
contractor shail not e opligatsa 10 enforce
the agreements of any supcontractor
hereunaer raating to the opiigatons of e
suocontractor to e Gavernment in regarc
10 Subject inventions.

ASSIGNMENT OF CLAIMS
{(FPR 1.7.302-3 & 1-30.703)

Pursuant to the provisions of the

Assignment of Ciaims Actof 1340, as
amended {31 U.S.C. 203, 41 U.S.C. 18), if
this contracs srovices for pavmaeants
aggragating $1.000 or more. ciaims for
moneys gue or ¢ Jecome due the contracior
from the Government under Ihis contrac: may
pe assignec 10 a 0ank. rust company, or Sther
financing institunian. Inctucing any ~Fegeral
lending agency, anc¢ may thereafter de further
assignec ang ra2assignedg 0 any sucn
ingtitution. Any sucn assignmant ar

reassignment snail cover ail amounts savaole
unger this COntract ancg not alreacy saic. anc




shall not be maga 3 mare than ane oarty,
axceot that any sucn assignmant ar
reassignment may oe made !q dne oarty as
agent or trustee for twa or mors garties
participating in such financing. Unless
Qgtherwise grovided in this contract. sayments
10 assignaee of any moneys cue or 10 tecome
due unger wtNis contrace shall not. 10 thea extent
‘gravidea in said Act. as amendad. Je subject
to reduction or setoff. (The gragaging
sentencs apoties only if this contract is made
in time of war ar ~ationai smergency as
defined in saig Act and is with the Qepartmant
of OQafanse, the Genaral Sarvigas
Admimstration, (he Znergy Aesearch and
Qaveiopment Administratian, the Natignal
Aeranautics and Sgace Agministration, e
Federal Aviation Administration. or any athar
departmeant or agency of the United States
designatad 3y the Sresident gursuant 0
clause 4 af the proviso aof section 1 of the
Assignmeant of Claims Act of 1340, as
amenged oy the Act of May 153, 1981, 88
Stat. 41.)

2. in no event shail copies of this contract or
of any plans, specifications, or athar simiiar
documents r2tating 0 wark under tnis
contract. if markad “Tog Secrat.” “Secrat.” or
“Confidential,” 2¢ furnisnea 0 any assignee
of any ciaim arising under :his contract or 0
any gther serson nQt antteg 0 racsive he
sams. Mawaver, 3 copy of any 2art or 3l of this
Santract so marxed may e furmisned, or any
infgrmation ¢antained therain may 28
disciosed. 10 such assignee ygon ne arior
writtan ayutngrizaton af the sontragring
officer. '

EXAMINATION QF AECCROS 3Y
COMPTROLLER GENERAL
(FPR 1.7.302-6 & 1-7.103-3)
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3. This clause is apolicaple if the amount of
:mis contrace axceeds $10.000 ang was
antered intg 3y Teans af negotiation,
incluging small susiness restrictaa
adverusing, Jut is Aot agoiicanie if this
2ONTract was antareq into Sy means of formai
agverusing.

2. The contractor agr2es that tha
Comotrotlar Generat of e Uniteg Statas or
any Qf dis duly iuthgrizeg rsprasentatives
sAall, unui ne axpirauon of 3 years arter final

[¢1]

sayment under Nis contract or such lassar
ime specifiaq in 2ither apnendix M af the
Armad Services Procurement Reguiation ar
the Faederal Procurement Jegquiations Part
1.2Q. as appropriate, Nave accass 10 and he
rignT to0 examine any directy gertinent JQOKS.
gocuments, sapers. and racaras af the
contractor invgiving transactions reiated o
this contrage.

<. The contractor further agrees !0 include
in all nis suocontracts narsungar 3 arovision
10 the 2ffect that the subcontractor agraes
tnat the Comprraller General of :he United
Statas Qr any of nis duly authagrizea
rapresentatives snall. unti the expiration af 3
yaars after final gayment ynder the
subcontracet or such lessar ume specified in
2ither appendix M af the Armead Servicss
Praocurement Aeguiatian or ne ~Federal
Procursament deguiations zart 1-20. as
approoriate, nNava acsass 0 and (e rignt o
2xamine iny gdiractly gertinent 300Ks.
documents, 2apers. ang r2caords ar sugh
subcontracior. invalving ransaclions falated
!0 Ne subcantract. The ferm “‘subeantragt” as
ysad in thig clause 2xciudaes (1) aurcnase
ardars not axceading $10,00Q anag
{2} suocontracts or aurchase arcers for aublic
utliity servicss 3t ratas astadlisneag for uniform
applicagiiity (0 the general zuctic,

d. Thea geriogs of 3cgess ang 2xaminatan
descrined in 3. ang ¢.. agove, fQr recarcs
wnigh ralate tq (1) aopeals unger tne
"Disputas’ clause af this zgntract,
(2} lingation or e serttement of ciaims arising
Qut Of ne Jserformance of his contrace. or
(3) costs 2nd axoenses of ‘nis cantract is 0
waich 2xcentign Nas deen akan gy :ne
Camartrotier Genaral ar 3ny ofF ais Suiv
authorized reprasentatives. snail continue
until sucn apoeals, iitigaugn, ctaims, ar
axcagtions nave 2een cisposea af.

1

18. INTZRES

T
(FPR 1.7.203-26 & 1-7.203-i

[91}

)

o

Nowrwithistanging any athar Srovision 37 s
contract. Lniass saic within 30 gays. zil amounrs
:hat Jecome oayaole 3y Ne SInracIor 10 e
Government yncer Nis CANTracs {net 3f zny
3apecticapie 1ax cragit under e internat Javenue
Coae) snail sear ‘nterest at :ne -3ate ceterminag
oy :ne Secratary of me Trsasury Jursuant o




Public Law 92.4 1, 88 Stat. 7. Amounts shatl be
due upoon :ne 2arliest of (a) the date fixed
pursuant o this contrace (b) the gate of the first
writlen aemand for saymaent, SoNsIStent with this
contract. inctuding demand conseguent ypon
gefault termination: (c) the gate of transmittal by
the Governmaent to the contractor of a proposed
. suDpiemental agreement 10 confirm compietsd
negotiations fixing tne amount: or (d) if tMs
sontract provides for ravision-of oricas, the gate

of written notice (0 the contractor siating the

amount of refung payapie in conneclion with a
pricing propgosal or in connection with a
negouateg oricing agreement not confirmeg Dy
contrac: supgiement,

17. PAYMENTS
(FPR 1.7.302-2)

The contracior shall be paig, unon supmission of
proper invoices Or vouchers, the prices
stipuiated herein for work gaelivereg or rendereg
and accepted. iess aeductions. if any, as herein
srovigad. Untess otherwise specified. payment
will pe mage upon accaptance of any portion of
the work gejivered or renagered for wnich a price
is separately stated in the contrac:.

18. PROGARESS PAYMENTS .
(FPR .7.303-23 & 1-30.510-1(a
{Totat Costs))

Progress payments shall be made 10 the
contractor as work srograsses, from time 1o ume

4oOn reQuest in amounts approved dy the’

contracting officer upon the foilowing terms and
conditions:

a. Compuration of amounts.~

{1} Uniess a2 smaller amount is raquested.
secn grogress payment shail be:

{iy 80 percent of the amount of the
sontracior's (otal costs (exceot that this
nercentage snall be 85 nercent if the
sontractor is @ smail business concern)
incurrag under this contract, 2xceot as
orovigeag nersin with respecs 10 costs of
cension conmbutions. oius

{in e amount of arogress payments 1C
SUCCUNTraciors as arovided in . Jeiow:
31l less he sum of arevious srogress
pavments. Witn respecs 10 costs of
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2ension controutions, when pension
contributions are paid Dy the contracior
to the retirement fung !ess frequently
than gquarterly, acgruals of the costs of
these pension contributions snali de
exciuded from the contractor's total
costs for progress payment purposes
until such costs are paid. If pension
contributions are paic on a guarteny or
maore frequent Hasis. accruals of the
costs of these pension contributions may
be inclugeg n the contractor’'s total
costs for progress cavment JurnQses:
Proviged, That the nension contributons
are paic 10 the retirement fund within 30
gays after tne ciose of the perigod
cgvared by the cayment If Dayments are
not made to the funa witnin sucn 30-day
period. pension contnoutions costs snail
he exciugeg from the cantractor’s total
costs for progress payment purposes
until payment therefor nas seen mage.

{2) The contracrtor’s total casts a.(1)(i) shall
be reasonadle, allocapie 0 this contrace.
and consistent with sound and generaily
acceptad accounting orincigles and
praclices. However, such costs shaill not
incluge:

{i) anv costs incurred Dy SUDCONTraciors
¢r suopiiers, or

(i) any savments Or armounts payabie 10
subcontracsors or suopliers. axceaot for
comgietag working (inctuding partial
deiivereies) 10 wnicn e contrac:or has
acguired title anc excaot for amaounts
paid 0r navanlie under ¢¢st-
raimbpursement or ume and marteriai
subcontracts for waork 10 wnicn the
contracior nas acguireg utle, or

{iti} costs ardinariiy capitatizg ang
subjec: to gepraciation or amgrization
axcent for :ne properly ceoreciates or
amornzed porion of such costs.

{3) The amount of uniiquigated srogress
payments snall not exceeq Ne lesser o

{iy 80 nercent. of the costs (excent nat
this sercentage shail oe 35 if me
sontracor is a smail 2usiness concern)
mentonea in a1)}i) af s ciause, Sius




any unliquidated srogress gayments
mentionead in itam a.(1){ii). both of wnich
are applicabie aniy to the suppiies and
sarvices nQt yet delivered ang invoiced
10 and acseptad oy the Government, o

(ii} 80 percent (axcept that this
percentage shail De 88 garcent if e
¢contrac:ar is a small businass congern) of
the tQtal ¢ontract grics of supplies ang
servicas not yet delivered ana invaicag
t0 and aczented by the Gavernment, less
unliguidated advanca sayments.

(4) The aggrsgate amaount of aragrass
saymaents made shall nat exceed 30
aarcant of e 'otal contrace grice (excaot
that this gercentage snail be 35 gercent if
the contractar is a smail ousiness ¢ancern),

8. Lligquidatcn.-Zxcagrt as arovided in the
clause entitled “Termination for Canvenience
of tha Government,” ali grogress payments
snall 3e liquidatea oy daducting from any
sayment under this contract, other than
advance or grogreass. the amount of
unliguidatad gragress gayments. or 30
aercent (excapt that this gercantage shall ce
85 gercentif the cantractoris a smail business
concermn) (See 41 CFR 1.30.512-2 for citation
af lower cercantagas for this paragraph 0. and
for suboaragrapn a.(G)(ii)} of the gross amount
invoicad, wnichaver is lass, Regayment 1o the
Government raquirad Ty 3 retroactive grice
raguction wiil 9@ mage after racaliculating
liquigations ana payments on gast invoices at
the raducaag crices and adjusting the
untiquicated grograss sayments acsardingly.

¢. Reguction ar susgension.-7 na contracting
afficer may rsquce or suscena arogress
paymaeants, or liquidats hem at 3 rate nigner
than the sercantage stwated in 2., of this clause.
ar 20w, wnenaver ne finas upon substanual
avidenca hat the contracior

{i) has falled ‘0 comely witn any matenal
raguirement of this contract.

(i) nas so faled '@ make zrograss, ar s
sucha unsatisfactory financial canditon. as
‘0 andanger Jerfarmances of IS contracs.

~%

{iii} nas allocated inventory 0 s CONracs
suostantially axceeging reasonadie
requirements,

(iv) is delinguent :n payment of the costs
of serfarmance af this gontrac?t in ne
argdinary course of Jusiness.

(v} has so failed tQ makae orograss that iNe
unliquigateg grogress payments axceed
Ne fair vaiue of the work accomolisned on
ne undelivered gortion Qf s conrace. ar

{vi) is realizing less arafit than tne
astimataaq profit yused for astablishing 2
liquidation gercentage in caragragn 3., if
that liquidaton sercentage is less Man e
sercentage stated in subearagrapn a.(1).

d. Tide.~immaediately, ugon the date of this
cantract, titte 1o 3l oarts; matariais:
inventaries; work (1 Qrocess: soecial (ooiing.
nonduraote (i.2.. noncapital) 10aqis. jigs. dies.
fixtures. maids. aatterns, taos, gauges, {3st
equipment ana ather similar manufacturing
a1ds nqQt consigerad special :gagiing; and
drawings ana tschnicai dara (to ne axtant
celivery thereqar 70 the Governmaent is raquired
2y gther srovisians of this cgntrace);
theratofare acquirad or aroqucsa 2y he
cantractar ang allqcateg gr argaeriy
gnrargeabie 0 this ¢ontract uncer souna ana
generaily sccented acgording crinciotes and
gractices snatl farthwitn vast in tne
Government: anag titie g all iika aronerty
thersaftar 3cqouirag ¢r argducead Jy N
cantractar and 3ilogcareq gr arooeriy
chargeanie (Q this contract as afgresaig snail
fortnwith vest in ine Ggvernmant Locn saig
jcguisition graguctiagn ar atiogcation.
Notwithstanding hat title 10 groperty isin ine
Gavernment frough tne ogeraugn of s
ctause, the nangling ang disogsition of sucn
groperty snatl be catermineg Sy Ne apoticanie
orovisions of 1S contracs such as: ne Cefauit
ciause ang saragraon 1. af his slause;
Tarminatign for Canvenisnce af n

Government clause, Currant 2roQuctian scrap
may 3@ 30id oy ne sontracIar wWItNCoUT
aporoval af ne contracung 2rficer ang

arecseds snall Je cragitec 3gainst e <SS
of contract Jerfarmancs, ‘Aitn :ne zsnsent 3f
‘ne contracung officer ang an arms acorovag
3V "M, Ne cantracIor Tav accuirs ar SIscose
Of arogerty 0 'anich lite 's vesteg in ne

Wi




Government pursuant 10 this ciausa, and 1n
tnat event, the costs aliccabie 10 the oraperty
sg transferreqg from this cantract snail be
eliminatedg from the costs of contrac?
perfarmance and tne contractor shall repay to
the Gavernment (by casn or ¢cradit
memorandum) an amount equal to the
unliguidated progress pavments aiiacable 10
the property s¢ transterred. Uoon comptietion
of serformance of ail tne obligauens of tne
contractor under this contrac:. inctugding
ligurdation of all progress payments
neraunder, title 10 ati property {Qr the
proceeas thereaf) wnich had not been
aeiivereg 10, and accepted Dy the Government
unger this contract Qr wnich had nQt been
IncQYrporated in suopiies delivered to and
accected oy the Government unger this
contrac: and 0 wnich title has vesteg in he
Government under this clause shall vest in the
contractor. The provisions of this contract
referring to or defining liapility for
Government-furmisnea aroperty shail not
apply 10 orogerty (0 which the Government
shail have acguired titie soiely dy virtue of the
provisions of this clause.

e. Risk of loss.-Excent 10 the axtent that the
Government snaill have otherwise axpressiv
assumed the risk of l0ss of oroperty, titie t©©
wnich vests in the Government aursuant @
this clause. in the svent of the ioss, heft, or
destruction of, or ¢amage 0 any sucn
oroperty oefore its daiivery 10 and acseptancs
oy he Governmant, the contracior shail Sear
e risk of loss and shall repay the Government
an amount eguai 10 the uniiquiqated rogress
sayments tased an ¢osts allocanie 10 such
0st. cestroved. or damaged property.

. Cantrol of cost and groperty.=1 ne
contractor shail maintain an accounting
system anc controls adequate for the groper
agrmimistraton of this clause.

g. Reports-4czess !0 recores.-insofar as
fertinent (0 (Ae aamimistration ar his clause.
ne contractor wiil:

(i} furmsn oromptv such relevant reports.
certficates. financiai statements. ana other
information as may De reasonadiy
raguestec ov the contracung officer. anc

{ii) give the Government reasonabie
cpoortunity to axarmine and verify his
DOOKS. recoraes. angd accounts.

h. Soeciai provisions regarding gefauit.-if
this contrace is terminatea pursuant ic he
ctause enuteg “Default™

(i} the contracior snall, uporr gemang. 2ay
10 the Government trie amount of
Jnlivigatea progress payments, and

(i) with respecs? to all property as to wmich
the Government elects ngt to require
delivery under the clause entitieg
“Defauit.” utle shall vest in tne contrac:er
upon full iiquigation of grograss cayments.
and e Government snail oe liapte for no
Dayment except as srovigeg oy the
“Detauit” clause.

i, Reservations of rignts.-The rignts and
ramegies of the Government provigec in this
clause shall not be exciusive. anc are in
agdition t0 any other rights anc remedgies
arovigad Dy law or unger this contract. N¢
payment, or vesung of titte gursuant to this
clause,. shall excuse the contractor from
performance of his opligations unger this
contrace. nor constitute a waiver of any of the
rights and remaedies of the oarties unger s
cantract. No celav or fatiure of the
Government in exercising any right, sower, or
arivilege unger this clause shail affect any
such rignt, power, ¢r privilege, nor shatl any
singie or partial exercise theregf praciuge or
impair any furtner exercise thereof or the
axercise of any atner rignt, power, or oriviiege
of tne Government.

j. Progress sayments 0 suDCONTractors.

(1) The amount mentioned in a.{1 )(ii) of this
clause snall ne the sum of:

(i) all the grogress payments maae v
the coNTracior 10 7is sUOCoNTracors anc
remiring unfiuigatec. ang

(ii) unopaic dillings for orogress
Dayments 0 SUDCONtraciors waicn nave
peen apcroved for current pavment n
the grainary course af cusiness, wnen
unger supeantracts wnica canform ¢
j{2) of s stause.




(2} Subconrtracts 9n whnich arogress
sayments {Q sudcontractors may Je
inctuged in the base for arogress sayments
oursuant o paragrapn a. of thig clause are
limted to those subcantracts in which thera
i$ axpactaq 10 3¢ 3 lgng "'lead time”’
Darween ne teginning of wark and the first
delivery, agproximately ¢ months ar. mare
for smail ousiness concarns and 8 months
ar mare for firms which are not small
Qusiness ¢gngerns, and in which tine
gravisions regarging Iragress sayments:

{i) are substantially similar 10 and as
favoracie t0 the Governmant as this
“Progress Payments’” clause, ng mora
favarable w ne subcontracIor than this
clause is 10 the contraciar andg ¢n a basis
of nat mare tnan 30 zercant of total
costs or 38 parcent of direct labor and
matarial costs (éxcapt that tNese
percentagas snatl De 85 parcant of total
costs ar 30 psercent of direct labor ang
materiai costs for those subcontraciors
which are smail Dusiness cancams), ana:

(i) maka ail rights of tha subcontracior
with respect 10 ail groperty 16 wimich e
Governmaent nas title under the
subcgntract subarginate 10 the rights of
the Government 10 require delivery of
SUCh groperty 10 itin the event of dafauit
Jvy he contractor under this contrace or
in the avant gf the Dankruptcy aor
insglvancy of e suocantracror.

{3) The'Government agraes Nat any
aroceeds received Ty it from aropgerty (@
wnich it has acguired titte Qy virtue af such
aravisions in anvy sugcantract shail se
apeliea to raduce the amaount of
uniiquidatag orogress 2ayments made Jy
the Government 3 the CONTracIor unagsr
1his contract. !n Re avent tRe contracior
fully liquidates sucn grogress sayments
made oy (ne Government (g him nersungar
ang :nfere are Jrogress scayments 0 any
supconTraciors wnich are unliguidatag, the
contracgior snail 28 subrogared w9 ail the
Government's rignts 3y virtya of such
prgvisigns in the sugegontract ar
subcgontracts involveg as if all such rignts
hag Jeen thera4p0n 2ssigned ang
sransrerrad 0 he contracior.
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(¢) The aiilings descrivea in [(1)(i) of this
ciause shall de paig zromotiy 3y (he
contractar in the ardinary coursa af
Qusiness. NOt later than 2 raasgnagcie 1me
afrer payment of aquivaient amaounts oy the
Gavernment (0 he conwrac:or.

{8) To facilitate small susiness
garticipation in sudcontractling under s
contract. the conwracior agrees 0 arovida
srogress paymaents 10 those suocInraciors
which 3re smail Jusiness sancerns, in
canfarmity witn (he stangargs ‘ar
customary 3ragress aaymants stated in §
1.30.5303 of the Fageral Procurement
Regquiarians, as in affect on the catea of his
cantract. Thae contracIor further agrees that
e need for such grogress 2avments wiil
n0ot De considared as a nandic3n or agvarsa
factor in the award of sudcantracss.

PRICING OF ADJUSTMENTS
(FPR 1.7.302-29 & 1.7.102-20)

‘\When casts ara 3 facior in any cetarminaucn Qf
3 cgntract arics adjusument gursuant g Ne
"Changes” ciause or any other srowvision af this
coantract, such costs snail e in acsoreanca with
the contract cost grinciples ang 2racadures in
aart 1.13 gf tne Fadaral Pracuramaent
Aeguiatons (41 CFR i-13).

2Q.

S2DEAAL STATE, AND LOCAL
TAXES
(FP] 1.7.302-7 & 1-11.401.1(ch

{The following ciause is apoiicable :0 sgntracss
in axcass of $10.000.)

3.

Sxcent as may Je oterwise arovicad N

nis contracst he cantract ance :nciudes aii
appiicante Fegeral, State. 3ng !ocal taxes and
quties.

~
o na

-
S
EY
2
-
-

Neaverthialass, with rascec: 0 anv “eqceral

xCis@ tax 3r cutly anm ihe transacucns of
rogerty covereq Ty his contract, if 3 statuts.

urt gaciston. writan cuiing, ar ~sguiaucn

rakes affect after he contract 2arte, ang

(1) Resuits in the z2gntrac:ar seing
r2quired 0 2ay ar Jear e urcen St any
such Fegeral axcise T3x of ULy ar .ner2ase
in iRe r3ts neregf wniCcT wQUIQ 0T
Jtnerwise tave Jeen cavaole 3n such




ransaclons or property, the contrac: orice
shail be increasec 2y the amount of suen
tax or duty or rate increase: Providea, That
the contrac:or if requestad Dy the
contracting officer, warrants in writing tnat
no amount for such newiy 1mpooseqa Feceral
excise tax or duty Or rate increase was
inciuded in the contract price as a
conungency reserve or otherwise: or

{2} ‘Resuits in the contrac:or not oeing
required 0 say Or bear the durcen of. or in
nis ootaining g refunc or drawoack of, any
such Federal excise tax or duty wnich
waguid otherwise have Been payadie on
SuCh transactions QOr property or wnich was
the basis of an increase in the contrac:
ancs, Ne contract orice shall be aecreased
by the amount of the reiief, refund. or
crawpack. or that amount snall be paigd
the Government, as directag by the
contracting officer. The contract orice snail
be similariy ¢decreasad if tne cantracror.
tnrough his fault or negligence or nhis faiiure
tc follow instructions of the contracting
officer, is required to pay or bear the
burdan of, or does not oBtain a refung or
cdrawback of. any such Fegeral excise tax or
cduty.

¢. No adjustment pursuant (0 paragraon 9.
aoove wiil ce mads under this contract uniess
the aggragate amount thereof is or may
raasQnacty he axpected 10 de over $100.

d. As used in paragrapn . above, ihe term
“contract dare” means tNe date sat for the nid
apening, or If tnis (s @ negotiated contracs, tne
date of this contract. As 10 additional susoties
or sarvices orocured by madification to this
contrac: the term “contract date” means ne
date of sucn modgification.

e. Unless there does nOT exist any reasonadie
Da3asis to sustain an exemptian, thea
Government, uoaon reguest of he contrac:or,
without further liabiiity, agrees, except as
otherwise arcviasa in this contrac:. 10 furnisn
evidence apoproopriate 0 2stablisn exemption
from any 1@ax wmcn he contractor warrants in
writing was sxciugea from the ¢contracs srice,
In agciton, e contracting officer mav furmisn
svigence 0 2stablisn 2xemption from any ax
nat may. Jursuant o tnis clause, give rise o
either 4N :ncrease Or gecrease In he contrace

" grice. Except as otnerwise gsrovidea in s
gontract, evidence apgropriate 10 2staohsn
exempuon from cuties wiil Se furrisnec only
at the giscretion of the contraciing officer.

f. The contrac:or snall promotly noufy tne
sontractng officer of martters which will resuit
tn erther an incraase or decrease in the
contrac: orice, ang snail take action with
respect thereto as airecied Dy the caontractng
officer.

21. CONTRACT WORK HOURS AND SAFETY
TANDARDS ACT-OVERTIME
COMPENSATION -
(FPR 1.7.302.16 & i-12.303)

This contrac?:. to the axtent that it is of a
character specified in the Contract Waork Mours
ang Safety Standards Act (40 U.8.C. 327-333),
is subject 0 the following crovisions ang to ail
other appiicabie grovisions ané exceotions of
sucn Act and the raguiations of tne Secretary of
Labar thereunder.

a. Overtime requirements.-Ng contracior or
subeontracior contracting for any gart of the
CONIracT work wnich may reguire or invoive
the employment of laborers. mecnanics.
apprenuces, trainees, watcnmen, and guards
snail require or permit any laporer, mecnanic,
aporentice. trainee, watchman. or guarg in
any workweex in wnich ne is empioyec on
such work 10 work in excass of 8 ngurs in any
calendar day or in axcess of 40 hours in such
warkweek on work sugiect 1o the grovisions
of the Contrac: Work ~ours ang Safaty
Stanaards Act uniess such laporer, mecnanic,
apprentice, trainee, watcnman, or guarg
recaives commpensauon at a rate not iess than
one and one-half umes nis dasic rate of oay for
all such hours workeg in 2xcass of 8 aours in
any calendar aay or i excess of 40 hours in
such warkweek, wnicnever is ne greater
numper of overtime nours.

8. Violation; liapiiity for unpaic wages:
liquicated gamages.=~in Ne avent of any
vigiation of the orovisions of supoaragraoh 3.,
the contraciaor anc any suggcontrac:or
responsioie therefor snail be liaole ¢ any
affectec empiQyee ‘or Mms unpaia wages. in
20dinon. sucT Contractor anc subcanIracor
snall be liabte 10 ne Uniteg States for
iiquicateg camages. Such liquicateg samages




shail e comoutad with raspect tQ 2ach
inaividual lapgrer, maechanic, aporentics,
irainge, watchman, ar quarg amoioyed in
violation Qf the orovisions of supoaragrapn a.
in the sum of 31Q for sach ¢alendar day on
which such ampiQyse was reaguired ar
parmitted 0 2e ampioyed an such work in
axcess of 8 hours ar in axcess of nis stanaargd
workweek of 40 hours without paymant af the
Quertime wages required Sy subparagraen a.

¢c. Withholgding for unpaid wages and
liquidated damages.-ine cgntracting afficer
may withnoig from the Governmeant arims
contractor. from any maoneys psavadle on
account of wark carformed by the contracior
Qr sufcontractor, such sums as may
administratively 3e detarmined (0 Do
necessary (0 satisfy any liabilities of suen
contracior or subcantractor for unpaid wages
ang liquidatad camages as argvidad in the
grovisions of suoparagraen q.

¢. Subcontracis.-The contracror snall ingert
subparagrapns 3. througn d. of this clause in
all subcantracts. and snhail raquire their
inclusion n all sudcontracts of any ter.

2., Records.-The contracior snall maintain
gayroll recards containing e infgrmation
soacifieg in 29 CFR 5 18.2{a). Such recards
snall 2@ psreserved far 3 years fram the
comagletion of the contract

22. FAIR ANDC EQUITASLE COMPENSATION
TO PROFZSSIONAL SMPLOYESS
(FPR Tamp. Req. 48)

{The fallowing clause is applicanie if this cantract
axcgeds $250.000 ana wiil empigy orofessionai
smuoioyees.)

Svaiuation Critena

3. Totai comoensation 2ian (professionai
amoigyees).-in 25130tisning comeensatian
‘aveis for srofessional amoigyees, neg Qi
sompensauon (both saiarias and {ringe
2enefits) 3ravaosea snall raflact 3 clear
Jngerstanging af the requirements of e
wark 10 0e acsomuotisnea anag ne suitasility of
Me 3ropaosad samoensatian siructure 9
sptain ang ratain qualifiea carsaonnet g meet
mission cojectives. Tne salary r3tes ar ranges
TUST recagmize ne qisting: gifferances in

arafessional skiils and ne comaolexity of
variad disciolines as well as (oo difficuity.
Proposais offering (013l comoensauon avels
l@ss than currantly gceing paid oy the
aredacessor 2ontractor for tha same work 'wiil
38 avaiuated. in aadition (0 Ne apove, n the
Dasis of maintaining arogram cantinuity,
uminterrycted wark of Aigh quaiity, and
avaiiapility of requirsd comoerant
orofessignal emoioyees. Offarars are2
cautignead that instances of loweraa
compensation for 3ssentially the samse
arofassional work may oe consigereg a lack af
sound management judgment in 2cgiuan g
indicating a lack of understanding of ne
raquirsment.

3. Cost(professianal camgensartian).-
Praposais whnich are unreaiisticaily law or do
not raflect a3 reasonacie ratationsnio of
campensation (g the arofassionai (00
categories @ as ‘G impair e conracior's
afiiity to recruit and retain comopetant
arofassionai ampiQyees, may de viewed as
raflacting a failure (0 comarahena the
compiexity af @ contract rsquirsments, Tne
Gavernmaent is concarnead with e gquality and
stapiiity of e work forece 10 28 ampigveq on
his cantract, The compensation ¢ata required
wiil 28 usad in avaiuatian af tne afferor's
understanding cf e ¢anTtract raquirgmeants,

¢. Qther (labor raiations).—-n assessment of
the potential for adverse 2ifact ucaen
serfarmance ana maintanancs of (e raquirad
Aumeer Qf ararassional amoigyees witn
requisite sxills rasuiting from an unreatisticaily
iow camgensation structure wiil 38isQ e macge.

23. AUDIT
(FPR 1-7.303-28 & 1-3.831%2(al

{The foilowing siause is aooiicable if: {1) The
zontracs excaeds §100.00Q ¢r(2) In cannectian
with the initial arging af e canwrace (i) a
caruficata of ¢ost or aricing 2arta s s2quireg n
aczoreancs with =39 1.3.307-3le), ar (il carnat
¢ast or aricing carta ire gbrainedg 0 scszraance
with 729 1.3.307-3.)

3. Guaneral.-Tne cantracung 3fficar or ~is
ragresentatives snatll nave e iugit inq
inspecton N1gnts cescrioeq N ne icoicicle
sugcaragragns 2. .. 2na C. Jeicw.




8. Examination of costs.~if this 1s a cost-
reimpursement type. incantive, time-angd-
materiats, |apor-nour. or price-redaterminabie
contrag: or anv comoination thereof, the
contractor snail maintan, and the ¢ontracung
cfficer or his representatives snail have the
rignt t0 examine COOKS. recoras., documents,
dng other eavigence ang accounting
grocedures and pracuces, sufficient to reflect
properiy ail ciregt and ingirect ¢osts of
wnateaver nature ciaimeg to have deen
incurred and anticioated (o be incurrsg for the
performance of this contract Sugh right of
examination snail inciuge inspection at all
reasonable times of the contractor's ptants, or
such parts tneregf. as mav oe engaged in the
performance of nis cantract.

¢. Cost or pricing aata.-if tne contracior
submitted ¢ast or pricing data in connection
with the gricing of this contract or any change
or modification theratg. uniess such aricing
was Dased on ageguate price comoention,
establisned catalog or markat prices of
commercial items soid in substantiai
guantuties 1o he general pubdlic. or prices sat
by law aor regulation, the contracting officer or
his representatives wno are samployees of the
United States Government shail have the rignt
to examine ail DOOKS, records. documents and
gther gata of the contractor ratated (o the
negotiation. aricing or serformance of sucn
contract. change or modificaticn, for the
surpose of evaiuating the acsuracy,
compieteness ang currancy of the cost or
pricing data suomitted. Agaditianaily, in the
case of anging any change or madification
exceeding $100.000 o formaily advertised
contracts. the Comprrotier Genearal of the
Unitag States or his rapresentatives wing are
amolovees of the Unitec States Government
shall nave sucn rights. The rignt of
examinatgn snail axtend :0 ail documents
necessary 10 permit agequate evaluatuon of
the cost or pricing cata suomitted. along with
the computations ang pgrojections usec
tnerein.

¢. Availaoility.~7he materiais dascribeg in 3.
anc <. apove, snaill 2e mage avatiaple at the
cffice of tRe contractor. at ail reasonanie
umes, for inspecian, audit or resroducnon.
Jnti tne expiratuon of 3 years from the gate
of final sayment unaer s contrac? or such
lesser time specified in sar: 1-20 of ne

Fegeral Procurement Reguiaugns {41 CFR
Part 1-20) ana for such ionger geriod. if any,
as s reguired by appiicapie statute. or by other
ciauses of tnis cantrace. or oy (1) anc (2)
peiow:

{1) If this contract is completely or paruaily
terrminated, the records re1ating 10 the work
terminated snail be mage avaiiaote for 2
oeriod of 3 vears fram the cate of any
resulting finai settlement.

{2} Records whnicn reiate to appeals under
the “Disputes” clausa of :nis contract. or
litigation or the setttement of ctaims ansing
out of the performance of this cgntracet.
snall be made available untii such appeais.
litigation. or claims have been disposeg of.

e. The contractor shall insert a clause
containing all the provisians of trus ciause.
incluging this subparagrapn e.. in all
subcontracts hersunder axcept aitered as
necsassary for proper igentification of the
contracting parties ang tne contragting afficer
unger the Government prime contrace.

24, PRICE REDUCTION FOR DEFECTIVE
COST OR PRICING DATA
(FP] 1-7.303-16 & 1.3.814¢-1(a))

(Under e conditions set forth in FPR 1.3.814¢
1{a). nhe following snaii Se apoticavie.)

If any price, including profit or fee, negotiateg in
connection with this contracs: or any cgost
retmoursadle under this contract was increasac
by any significant sums because:

a. Tne contractor furnisneg cost or gricing
aata wnicn were not acsurate, comoiete anag
current as certified in tne contracIor’'s
Carificate of Current Cast or 2ncing Data:

5. A supcontractor, pursuant o the clause of
s contract enttted “"Subcontracisr Cast or
Sricing Data’” or “"Subcsntractor Cost or
Pricing Data=Price Agjusiments’” or any
subcontrac: clause therein required, ‘urnisnes
228t or oricing data wnich were not acsurate.
samotete ang current as certifieag 'n tne
supcontracsor's Ceruficate of Current Cast or
Sricing Data:




¢. A subcontractar ar grasgactive
subcentractor furnished <ast ar aricing data
wnich were raquirad 10 0e acsurata, comaoiata
-and currant and ‘0 2@ submitred 10 support a
subcontract ¢cast astimara furnisheqg 2y the
¢QNIractor hut wnich wera ngt acgurate.
comptete andg currrent as of e date certifieg
in the contracor's Cartificata of Currant Cast
or Pricing Carta; or

d. The contractor ar a subcontragier ar
grosoective subcontracor furnisnea any dara.
not within a.. o, or ¢. ddove. whnich wers not
accurate as submirttad: the grica or cost shail
be reduced accaordingly ang the contract shail
Ye madified in writing 33 may te necassary 10
raflect such raduction. However, any
raduction in the contract arice due :a
defective supcontract data of a3 grossective
suBcantracior winen e sukcontract was not
sugsaquaently awarded 10 such subcontracor.
wiil be limiteg 0 e amount (pius anolicadie
avaerhead anag grafit markup) 8y waich e
actual sugcontract, 9r actual cost 19 he
contractor if there was no subcantract, was
less than the grososectlive subcantract cost
2stimate syubmittad By the cantracror:
Provided. The actual supcontract gsrice was
not affectaa by dafective cast ar oricing data.

(NOTE: Since tne csntracet is sudject s
raductian unger this clause By reason of
defactive cost or arcing data submitted in
sonnaction with cartain subcantracts. it is
axpectad :hat he contractor may wisn 0
include a clausa in 2ach such subcontracs:
requiring the suoCaNrac:or (o agerooriataly
indemnify e contracior. it is aiso expectaed
that any subcontractar subject 1o such
ingammfication will generally raquirs
substantually simiiar indemnification far
defective cost Or aricing cata raduired 0 se
suomitiad Sy nis !gwer uar subcontraciors.)

25. SUBCCONTRACTCR CJST QR PRICING

DATA

(FP] 1.7.3Q3-29 & 1.3.814.3)
a, The conatrac:ar shall raguirs
subcontraciars tersunder 1Q sudmt, actuaily
ar 3y spec:fic :agnuficauan in writing, oSt ar
sricing data uncar (72 following
gireumstances:

(1) Prior to the award 37 any suocontract
he amaount of wnich 1S exgactad (o axcaed
$100.000Q wnen 2ntered intQ:

(2) Brior 19 the oricing of any subconrace
maodification whicn involves aggregate
increases and/or gecreases in COStS 2ius
ipplicabie profits axgectad 10 2xceed
5$100.000; sxcent wihare the crics is 2ased
on adequate grice compatition. astablisned
cataigg or market grices of commercial
items solg in substanuai quanutes 0 e
gsneral sudlic, ar aricas sat Jy law ar
reguiauon,

5. Tha cantractar snall raguirs
subcontrac:ors 0 carufy, in sugstanuaily the
same form as (natusad in the caertificata oy e
srime contracior 0 tha Gavernmant. nat
tne 2est of :heir k<nowiedge and 3etief, the
cOst anag gricing 2ara submitteg uncer a.
apave are acgurata. complete, andg currant 3s
atf :he date of agresmant on e negotiated
arice of the suBcontract ar suscantrace
¢nange or madificaton.

¢, The contractor shail insert :Ne suostancs
of :his ciause including ifis sucparagracn <.
i1 28CN SUDCONTracsT Nereundear wch axcseds
$100,000 wnen 2ntereq into 3xcsQt whare
e arica thersof is Daseq Qn igaquarte arice
comgeution, astanlisneq 2atdiog ar markat
aricas of commarcial items said in sugsianual
gquanutias 0 iNe generai auolic, or aricas sat
3y law ar raquiation. |n 236N such axcsoted
suQcgniract nerayngar in axcess ar
$100.2000. the contractar snall insert e
sugstancs of e fotlowing ciause:

SUBCONTRACTQOR COST CA P]ICING

OATA= PRICZ ACJUSTMENTS
a. Subparagraonhs 2. ang ¢, of Mg clausa snall
Jecame Qgoerative anly with r2spect 0 any
magification mage aursuant 3 Ine or Mmere
sravisians af s c3nwract wmes Avalvas
iggregarte ncra23ases ing/ar Zecrsases n
cgsts 2ius doolicanie arofits 2xzegtac ¢
axczea 5100.000. The raguiraments af Bis
siause snall 2e limitag 9 suca zsntrace
mecificeatans.

2. The zontr3ciar stal! rageirs
suBcSntractors teraunder 2 sugmit. aciually
ar zv soecific (cenuficanan n writing, 33stT 3




pricing gata uncer the following
circumstances:

{1) Prior to awarg of any subcontrace. e
amount of wnicn is expec:ec (0 sxceed
$100.000 wnen entareq into;

{2) Prior 10 the pricing of any subcontract
mogification wnich invoives aggregate
increases ang/or decreases in CISTS OIUS
applicaole orofits expecrted 1o axceed
$100.000:; sxcapt wnere the price is based
on adeguate price comeetiton, astabtisnea
catalQg or market prices of commaercial
items so!d in suostantial quantities 0 the
general puglic, or arices sat oy law or
requiatuon.

¢. The contractor small raguire
subcontraciors 10 carufy. in supstantaily the
same form as that used in the certificats oy the
prime contrac:or 0 the Government, that ©
tne cest of their knowiedage ang belier the cast
anc pricing aata submitted under 9. 3Dove are
accurate, comoiete, and current as of the qate
of agreemnent on the negotiareg orice of the
subcontract or subcontract change or
modification.

d. The contracior shall insert the substance
of this clause inciuging ™is subparagraon ¢.
N eacn subcentrac: nereunder wnich excaeas
$100.000 wnen antereg into.

28. COST ACCOUNTING STANDARDS=-
NCNOEFENSE CONTRACT
(FP] 1.7.303-85 & FPR Temp. Req. 44)

-~

(If this contract exceeds $100,000
and the contract is not exempt pur-
suant to FPR 1-3.1203-2(a), (b), and
(¢), the following shall apply.)

a. Untess the Agministrator of General
Services nas sresgribed ruies or reguidtions
axemgeting the contractor or this contrac?
from stanaarags, rules, ang reguiatigns
Jromuigated oy tne Cost Accounting
Stancargs 3card. the contractor. :n
conneclon with this cgntract. snail:

{1) Follow consistently The cost
accounting sractices estaotisned or
gisciosec as required by reguiations of the

Cast Aczountuing Standaras 30arc and
administered under the Agministration of
Cost Aceounting Stancaras ctause. |f any
cnange in Qisclosec practlces s maae for
purposes of any contract or suocontrac:
subject o those disciosure requirements,
the ¢cnange must De appiiec in 3 consistent
manner 10 this contract.

{2} Comuoly witn all cost accounting
stangargs which the contractor is required
10 comply with Dy reason of concurrent
Qerformance of any contract or
supcontrac: suojec: 10 the Cost Acsounting
Stangaras ciause (4 CFAR 331) anc
agministered unger the Agmunistration of
Cost Accounting Stancards clausa. The
contrac:or also snail comoiy with any cost
accounting standarg wnich hereafter
Decomaes applicapie to such a contract or
subcontract. Such compliance shail pe
reguiraed prospectively from tne gate of
applicability 10 such ¢contracet or
subecontrac:. Compliance snail continue
until the contracrorcompietes
performance of work unger this contracs.

{3) Agree ‘0 an equitapie adjustment (as
grovigeg in the Changes clause of tnis
sontract, if anv) If the contracst cost is
affected by a cnange wnich, sursuant 10 (2)
above, the contracior is required ¢ maxe
10 nis astablisned cost accounting gracrices
whnether such cracticas are covered Dy a
Discicgure Statement or not.

{4) Negotiate with the contracung officer
to cetermine the terms anc concitions
unager wnich a change 1o either a ¢iscloseg
SOSt dacsounting oractce or an establisned
2Ost accounting aracrtice, gther than a
cnange under a3.(3) apove, ¢r a.(8) beiow,
may oe mage. A change 10 & gracuces may
ne proposed by aither the Government or
the contracior: Provided. however, ifat no
agreement may 22 mage unger 'Nis
provision nat wiil increase casts paid ov
the Uniteg States.

{S) Agree to an agjustment of tne contracs
orice or cost allowance, as aoeropriate, f
1t OF & SUDCTNTracier faiis 1o comoiv with
the applicapie Cast Accounung Stanaarcs
or 10 follow any oractice gisciosea 3r
estaplisneq sursuant 'C sutparagracn a.7)




or (2) above ana such failure results m any
increased costs caic oy e Uniteg States.
Sucn adjustment snail orovide for recovery
of the increasec costs 10 the Unitad States
togetner witn interest thereon computed at
the rate geterminad oy the Secretary of the
Treasury pursuant to P.L. 22-41 (80 U.S.C.
App. 1215(bX2)\. or 7 percent per annum,
whichever is less, from time the payment by
e United States was made 10 the time the
adjustment is affectec.

{6) Negortiate an 2quitadle adjustment (as
providea in the Changes clause of tnis
contrace, if any) when the parties agree to
a8 change to either a disciosed cost
accounting practice or an estanlisned cost
accountng gractics.

0. The contractor shall permit any authorized
representatives of the heac of the agency, of
e Cost Accounting Standargs Soarg, or of
e Comprtrolier Generai of the Unitad States
t0o examine and make copies of any
documents, pagers, or records reiating to
compiiance with the requirements of this
clause untii the expiration of 3 years after finai
payment under this conNIract or such lesser
time specified in the Fegerai Procurement
Reguiations (FPR} part 1-20.

¢. lUnless a subcontract or subcontracior is
axemot under rules Or raguiations prescribed
oy the admimstrator of General Services, the
contractor: (1) snall inciuge the substance of
this clause, including tnis subparagrapn ¢.. in
all negotiatea suocontracts under this
contract with subcontractors that are
currently performing a naticnal gefense
contract or suocontrac: that containg the-
ctause entitted Cost Acsounting Stanaaras
and that are currently recuireg 10 acgept the
cltause in applicable national defense awaras.
and (2) shail include tne supstancs of the
Consistency of Cast Aczounting Practices—
Ncnaefense Contract ciause set forth in @
1-3.1204-2(b) of the P8 in negotiated
supcontracts under s contract with ail gtner
supcontractors. The sontractor may 3iect 0
_Juse the supstance of ne soliciraton nouce set
fortnin ¢ 1.3.1203-2(b) of :he PR in nis
cetermination of apolicapiiity cost accounung
stanqQargs 0 SUDCONracts.

d. The terms agefined in & 331.20 of oart
331 of ute 4. Code of Federat Reguiations,
snail have the same meaning nerain, As tnere
gefined, ‘negotiated subcontract’” means
“any suocontract except a firm fixeg-grice
sudcontract made dy a contractor or
suocantractor after receiving offers from at
least two firms not associatea with each other
Or SUCN Contractor or subcontracor, aroviging
{1) tne solicitation t0 ail competing firms is
igentical, (2} price is the oniy consigeraton in
selecung tne supcontractor from among ne
compeung firms soiicitea. and (3) the iowest
gffer received in compotiance with the
soticitauon from among those satic:tag s
acseprea.”

e. The aaministration of this clause oy the
Government shall be accomuopiishecg in
conpunction witn the agministration of the
contractor's national gefense contracts andg
suDCONTracts suoject 0 rules anc raguiations
of the Caost Acgounting Stanaards 3oarg,
sursuant (¢ the Aaministration of Cast
Acezountng Standards clause. For ine purogse
of the Administration of Cast Acsounting
Stanaards clause contained in this contrace,
references 0 the Cost Accounting Standarcs
clause snall be desmea to incluge nis Cast
Accounung Stancards-Nondefense Contrace
ciause ang reference 10 the Disciosure anc

"~ Consistency of Cost Accounting Praclces
clause snall oe deemed 1q 1nclude the
Consistency of Costing Acsaunting Praclces
-Nongefense Contract clause.

27. CONSISTENCY OF COST ACCOUNTING

PRACTICZS-NONDEFSNSE CONTRACT
(FP] 1.7.303-55 & FPR Tamo. Reg 44)

{This ciause snail apoly if this contrac: is e first
negouatea nondefense contract over $500.000
received Dy 3 CONtractor Dusiness unit 1ot
oerforming @ coOst accounting stanaarg Sontrace
or suocontract gursuant to PR 1.3.1203-
2(ei3))

. Uniess the Aaministrator 27 Senerai
Services has orescribed rules or reguiations
xemptling the CONIractor or Mis SoNtracs
from stangards, ruies. ang reguianuons
oromuigated oy the C3st Accountuing’
Stancaras So0ara, the zontractaor, n
connection with s contwac:. snall
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{1) Comoiy with the raguiremsents af
4 CFR garts 401, Consistency 1A
Estimating, Acsumuiating, ang fegoriung
Costs, ana 402, Cansistancy in Allacaung
Casts incurred for the Sams Purpose, in
affect an ihe data of award of tus contracs
anaq adarninistered unger e Administrauon
af Cast Acsounting Standards ciause.
Comaiiance shail continua uatil tne
contracior comoletas parfarmancea af work
unger s contract.

{2) Follow consistently the cast
dccaounting aracticas astaolisned ar
disciosed as required 3y regulations of e
Cast Accaunting Stancdards 3cara ang
agministerad ungar the Administraton of
Cast Acsounting Stanaarcs ciause, if any
change is made in 2s51aplisnaa gracticss or
N gisciosed oractices or surposes of any
coNtract ar suocQNract sudject 0 tnase
disciosure raquirements, N8 change Must
Je 3oplied in 3 consistant Mmannar tQ this
contract A ciange !Q hesa graclicas may
e propgsaed. nowaver, Dy gither nNe
Government or the contractor and e
contracior agrees Q nagotiate with e
cantracting officer the tarms ana
conditions unger wnicn 3 ¢hangs Mmay e
mada. After the terms and conaitions undar
wnich (e changa 1S 1@ 98 Macs nave ogen
agraed 0, the changs must 9@ apolied
Iraspaectivaely g tnis cantract. Na
dgraement Mmay 38 mads under s
Jrgvisian Hhat wiil 1ncraase costs said 3y
ine Unitaa States.

{3) Agree 10 an agjustment of the contrace
arice ar cost alowance, as appropnata, if
it Qr 3 suscontraciar fais 0 comoly witn
t"e applicacie Cast Accounung Standards
ar 0 fotlow any gractice ciscigsed aor
2staotisned sursuant 1Q subparagraon a.(2)
apove ang sucs faflure resuits in any
'neraaseq costs Jaid Jy e United States.
Sucn agiustment snail arovide for recgvery
of na increaseq casts 10 Ne United States
rogetnar witlt intarest Jneregn comsoulag at
‘Ne rate datarminag sv the Secratarv of s
Tragsury sursuant cc AL, 32-41 (89 U.3.C.
Ago. 127 3bH2Y, ar 7 sercent ger annum.
wnaicaaver 'S less from ne tme (e cayment
v e United Sigtes was mads 10 Re lime
Ne agjustment s 2ffaciaa.

{d) Negotiate an aguitacte agjustment (as
arovided n the Changes Slause Jf s
contract. :f any) wnen :he 2arues agrae 0
3 cnange 0 2i1ther 3 Jiscioseq cost
accounung aractics Jr 3n 2stagusneq <ost
agsounung gractice.

3. The cgntractor snatl cermit any autnorizad
-agresentatives af e neaq of 'Ne igencgy, of
:me Ceost Acsgunung Stanaargs 3carg. ar of
ne Camotroller General of the Lnitag States
!9 axamine 3nd Mmake cagies af any
aocuments. sagers, or '2Coras ~2ating 0
camugaliance with the raquiraments af trus
clause unti the sxairation of 3 years after final
fayment ynder NS SgNtract ar such (assar
iime specified in tnNe ~Fegeral Arocurament
Aeguiations (FPR) gart 1-20.

¢. Unless a3 subcontracet or sulesntracar s
axemot undar rules or raguiations crescrited
2y :ne Administrator oF General Servicss. e
eantracor shail inclugde tne sugstanca of s
ctause. ncluging s suggaragragn ¢., 0 atl
nsgotiated suocontracts uncer Mis $3ntrace.
axcagt nat it snail inciuga the susstance of
ime Cast Aczgunting Stangards-Nongsfense
Centrace ciause sat ‘ot . § 1-3.1204-2(a)
af Re #@9Q in negouateqa sutcontracts uncer
NS SONTract witn sugcaNTractars nat ire
currently gerfarming 3 national gefensa
SQntrace ar sygceantract hat gontaing he
clause antittea Cast Acsauntng Siangards
anag Mat are currantly raquired 90 3¢230T that
slausa in aoplicacie negauatag fauanal
qafense cINracts. ine SQNtracior may aect
10 use the suostance of e sgligiation nouce
set fornin 3 1.3.7203-2(8) of e FRR :n nis
gatarmination of 3oolicaoiiity of zast
a¢CSTUNNG 513NC3res 'O SUOGCnTacts,

d. The terms cefineg ia & CF3 337.20 ana
332.20 snail have e same meamngs nersin.
Ag there cefined. '~egouateg suscsntrac:’”’
means 'any suoCoNIr3cT 3xc3et 2 firm fixeg.
oricg sugcontrace mage v 3 SOnTraclor or
sugcontractar aftar sacsinng arfers fram it
@ast "wag firms not 3s50G¢:ateg witht 23cn ater
Qr SUCH CONracIsr S SUSCSntractar. srovicing
{1) ine soucitanon 13 al cameeung firms
iqenteal, {2) ance is ne omv sonsicerauan
s@1ecunNg Ne susconuacisr from amang U
socmoeung ‘irms soticizeg. ang (3) me owe
affar ~aceiveq 2 zgmatiancs wvitn n
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solicitation from among those soiicited is
accepted.”

2. The administration of this clause oy Ne
Government shail 09 accomplisneq in
canjunction with the agministration of the
contractor’'s nanonai gefense contracts and
subconrtracts, if any, supject 0 rules and
raguiations af tne Cast Accounting Standaras
3aoard, sursuant 10 me Administration ¢f Cost
Accounting Standargas clause. Far the
guraases of the Adminigtraticn af Cast
Accountung Standards clause containad in tis
contract, raferences 0 the Jisclasure ang
Consistancy of Cast Accounting Practices
clause snaill 2e deemed 0 inciude this
Cansistency af Cast Accaunting Praclicas-
Nandefansa Cantrac: clauses and rafarsences
10 the Cast Accounting Standards clauses
shnall de deemead 10 include the Cast
Accounting Stancards-Nangefanse Contracs
clausae.

28. ADMINISTRATION QF CCOST
ACCOUNTING STANCARDS
(FPR 1-7.303-38 4 FPY Temp. Aeg, 44)

(If this contract exceeds $100,00
and the contract is not exempt pur-
suant to FPR 1-3.1203-2(a), (b), and
(e¢), the following shall apply.)

Far the puragse af aaministrating Cast
Accounting Standarcs raquiramaents under this
contract, the cantracor snali;

a. Submit g the caognizant cantracting
officer a descriotion of (ne agsounung change
and ihe general coilar magnitude af the
change to reflect e sum of ail increases ang
the sum of 3il dacreases for all cgntrac:s
cantaining the Cast Accounting Standaras
zlause or the Qisciosure ana Cansistancy af
Cost Aczountng Pracucses clause:

(1} For any crange in cgst acgounting
aracticas requirag 0 comaiy with a new
COSt acsounung sT1ancarg in agsSargancs
Wit suBoaragrasns a.(3) andg (4)A) of ne
Cast Acgounung Standaras clausa witnin
50 aays [or sucn Jther date as may Je
mMutuailly 3greeq 10) after 3ward of 3
contracs raguinng such ¢rangs;

{2} Foar any change 10 COSt accunting
aractices 2rapgsad in accordancs with
suoparagrapn a.(4)(B) or 2.(4)(C) of :ne Cast
Accountung Standards ctause 2r witn
subparagraon a.(3) or a.(8) of tne Cisctosure
and Cansistency of Cast Acsounting
Pracrices ciausa not less than 50 cays (or
such other date ag may se mutuaily agraed
tQ) arior Lo the affactive date of tna
JropgQsed change: ar

(3) For any faiiure 0 cSmaoly with an
apolicable Cost Aczounung Standarg or 10
foilow 3 gis¢closag oractice as
contamoiatad Oy sueoaragracn a.(S) af he
Cast Accounting Standaras clause or with
suoparagraon a.(4) of e Qisciosurs and
Consistancy o Cost Acsounting Sractices
clause within §Q days (or sucn atner cate
1s may ce mutually agreeqg o) after e cate
of agreement Jf such aoncomectiance 2y
the contracior.

2. Suomit a cost imgacs SrepaQsal in the ‘orm
and manner specifiec 2y e cognizant
contracting afficar within 30 cdavs (gr such
ather cata as may e mutuaily agreed 19) after
e cate cf ¢atarminatcn of ne 3gequacy and
ccmaiianca of 3 change suomitteg sursuant

- 1@ a(1), (2). er (3) anave.

<. Agree 10 2oorgpriats cantract anc
suBcontract amandments 18 rafizc?
3gjustments sstactisned in 2ccorcance with
sucparagraohs 3.(¢) and (S) of ne Cast
Accgunting Stancards clause ar witd

 sugoaragraons a.(3), (4), or (§) ar the

Disclosura angd Cansistency ¢f Caost
Acsounting “racuces clause.

3. When :he subcgontrace s sudject 10 sither
e Cast Acsountng Stangards clause or The
Disctosur2 ang Cansistancy aof Cast
Accgunting Practices siause 30 state o it
sodv of ne sugce3Ntract ane/ar n ine iettar
of award, Seif-geletng ciguses snall not se
.sed.

2. lincluce e suostance af s Stause sl
Aegouateg suOCSnracss Santaining siner Ne
J3st Aczountung Stancares s'ause 3r e
Jisciosure anc Cansistancy 3f Cost
Aczounting Pr3clucas slause. in acgiticn.
‘ncluge 3 srovision 'n nese jugscantracts
WS Wil rRQUIre SUC SUBCSATracIors, vitin




30 davs after receipt of awarg (or sucn other
aate as may e mutuaily agreed t0) 0 submit
the following information 0 the Contrac:
Agmimstration Office cagnizant of the
suocontracior’s faciiity.

{1) Subcontracior's name ang subcontracs
numoaer,

(2)

{3) Name of zontractor making the award.

Oollar amount and date of awarg.

(4) A statement as to wnetner tne
subcontractor nas made Or proposes I
make any cnanges o accounting gractices
that affect prime contracts or succantrac:s
conaining the Cost Accountng Stangaras
ctause or Disciosure ang Consistency of
Cost Aczounting Practices clause uniess
such cnanges have alreagy been raportsc.

- If awarg of the supcontract resuits in
making 3 co0§t acgounting standard(s)
effactive for the first ume. this snall aiso se
reportaq.

f. Fer negotiated subcontracts containing
the Cost Accounting Standaras clause,
raguire the subcontractor o compiv witn ail
stangards in affect on the gate aof final
agreemant gn price as shown 9n ine
sudcentracor's signed Cartificate of Current
Cost or Pricing Data or gate of awara,
whnichever is aartier,

g. In the event an adjustment is requireg ©
De maae 10 any suDCONrac: nereunacer, notify
the contractng afficer in writing of suen
agjustment and agrae 10 an agjusiment in the
grice or @stuimatea cost and f9e of this
ccntrace. as aporgoriate, dased uoon the
agjustment establisnec under the
subcontract, Such notice snail be given within
30 days after receigt of the propaosed
suocontrac: adiustment, and shail inciude a
oragesal for agiustment 0 sucn higner tier
supcontract or srime CcaNtract as anoropriate.

N, When eitner tne Cost Aczsounting
Stanacards clause. or the Oisciosure ang
Consistency of Cast Acsounung Practices
clause anc this clause are inclugded in
suceonIracts, the erm "contracting officer”
snall e suitaoty attered 10 identify ne
surchaser.

3
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29. OFFICIALS NOT TO BENESIT
(FP] 1.7.302-18 & 1-7.102-17)

No member of or detegate to Congress, or
Resident Commissioner, snall be aamittad 1o any
smare or part of inis contract or 0 any oenefit
tnat may arise inerefrom: nut this provision snail
nOT D& construec 0 sxtena o tMms contract if
mage with a corooraugn for 1ts generai benefit.

30. COVENANT AGAINST CONTINGENT
FZES
(FPR 1.7.302-19 & 1-1.503)

The contractor warrants that no cerson or seiling
agency has oeen employec or retained 0 solic:t
Qr secure tnNis CoNtrac: uson an agrasment cr
ungersianding for a commussion. gercaentage.
orokerage, or contingent fee, excepting dona
fice empiovee or odgna fige estaviisned
commerciat or salling agencies mantaineg oy
the contractor for the gurpose of securing
business. For dreach or viciation of this warranty
tne Government shall nave the rignt 10 annui tRis
cantrac: without liaoility or m :1s giscretion 0
deguce from the cantrace price or consigeraton,
or gtherwise recover, the full amount of such
commission, gercentage, Srokerage, or
contingent fee.

CONVICT LABOR
(FPR 1.7.302-1¢ & 1-12.204)

31,

in connection with the gerfarmance of wark
Jnder this contract, (e contracicr agrees not 0
eamplioy any 2ersan undergoing sentence of
imorisonment axceot as orovigec 2y Puoiic Law
89.178. Septemner 10, 1863 (18 U.S.C.
4082(c){2)) Execurtive Order No. 117853,
Decemper 28, 1973,

32. SQUAL OPPORTUNITY
(FPR 1-7.302-16 & Fec. Aeg. 10-20-78)

(The following clause is apoiicable uniess this
contract is exempt uncer e -uies, raguiauons,
ana retevant oraers of :ne Secretary of Lapor {4
CFR, cn. 80))

Ouring e cerformancs of this contract. e
contractor agrees as ‘cilows:

3. The contractor will nct cisciminate
dgainst anv emoloves or apcHcant for
smpigvment ecause of r3ce. saior, rahigion,




s8x, Or nauonai arigin. The contractor wiil take
affirmauve acuon 0 2nsure tnat applicants
are emoplaoyed, anc that amoioyaes are treatea
during empigyment, withgut raqard 0 heir
racse. color, religian, sex. or national arigin.
Such action shail ingiude, 2ut nat Je limiteg
t0. the following: Smoloyment, uggraging.
dematien, ar transfar: racruitment aor
recruitment aavertusing; layaff or tarmination:
rates of pay or other forms of compensation:
and seiection for training, including
aporenticesnio. The cantractor agraes (0 gost
in consgicuQus gtaces, avaiiaole 10 empioyees
and aoplicants for ampoloymaent. noticas 10 2e
gravided oy tne contracting offiger setting
forth the 2rovisions of thig nondiscrimination
cltause,

[
Wi

b. The contractor wiil. in ail solicitations ar
advertisements for amoioyess giacad by or an
penalf af the cantractar, state that 3il qualified
applicants wiil raceive cgnsideration faor
smpigyment without giscrimination bacauss
af race. color, reiigion. sax. ¢r nationai qrigin.

¢. Tha contractor will send :3 2ach laber
Jnion Qr regresantative Qr 'waorkars. with wnicn
it has a callective 2argaining agraement ar
other contract or ungerstanding. a3 notice, 0
Qe provided 3v e cantracting afficer.
advising the saic {apar 2nign ar warkers’
raprasentative gf the ¢coniractar's
commiuments unaer section 202 of Executive
QOrdar Ng. 11248 aof Septamber 24, 1368,
ang shail ogst cgpies of the notica in
canspicuqus clacss avaiiaole 10 amptoyees
and appilicants ‘or amoioymaent.

d. The cantractar will camply with ail
arovisions of Sxecutive Order No. 11248 of
September 24, 1368, ag amended, and of the
rules, reguiauons, ang reigvant crcerg of the
Secretary 37 Laoor.

3. The contrac:or wiil furnisn ail infarmation
and ragorts raguired 3y said amendaa
Zxecutive Qrcer ana Jy :Re ruies, raguiations,
and arders of (ne Secretary of Lagor, ar
sursuant tneretQ. ang wiil cermit 3ccess 10 (S
2QQ0K3, r2CQarSs. 3ang 3€5S20UNts av ne
cantracting arficer and the Secretary of Laoor
for gurcosas af invastgation t0 asceriamn
comoliance Mt such rules, fsguiatons, ing
owners.

(%]

W

oo ln tne avent 9f N2 SQNIractor’s
nancaomuopliance with the nondiscrimination
stauses of this contracs or with any of the sucn
rules, raguiations. or oraers, s contract may
9@ canceied, larminatedg. or suspengeq. n
wAGie Or in 2art. and the Sontracior may 2@
deciared inetigidle for furiner Gavernment
cantragts in accargancas with arocagures
autnorized in saic amengeg Zxacutive Ordar,
anc such cther sanclions may ce 'mposea and
ramegiags invokadg as aroviged in saigd
Zxecutive Oraer. ar Dy ruie, raguiaton, ar
araer of the Secratary of Lagor, or as
Qtherwise grovided Dy iaw.

g. The contracior will incluce he grovisions
of supmaragragfs a. thraugh 3. ia 3very
syUgocanNtract 9r surchass arger uniess
axemprad oy the ruies, requiatons, Ir ardars
Qf e Secretary of L3oor :ssued sursuant o
saction 204 aof said amenagad Zxecutiva
Craar, s0 hat such aravisions wiil 2e dinding
4oon sacn subcantreter or vendar. Tne
santracior will t3ake such acuon with raspec?
10 any subcgontract gr surcnase order 3s may
De ciraciad 2y the Sacratary of Labor as 3
means of 2nfarcing such aravisians, inciuding
sanctigns for noncamealiance: ?rgviced.
nowever, THat in tNe 3vent 3 contraclor
Jecomaes invaived in. ar s mreatened with,
ritigation with 2 SuUCCoNIractor ar venceor 3s 3
rasuit of suen girection. e contractor Mmay
rgquest e Uniteq Siates @ anter N8 suen
fitlgauon 10 protact the intarests gf e United
States.

Ngta: Zgual Zmgioyment Cagariunity
arcvisions are directag 2y Sxecutive Orcer Na.
1248 of Segtemoer 24, 1285 (3 CFR 2age
57. 1985 Suoglamant), 3s amencag Jv
Zxecurtive Qrger No. 1 1373 =2f Jctocer 1 3.
387 (3 CFR cage 320, 1867 Camctiauan), ang
utive Orcer No. 12088 =7 Qcrager 3,
1978."

-
-
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LISTING CF SMPLOYMENT
QPENINGS
(F29 1.7, 302-30 & T3MP. 3

33

EG. 39)

3. The 23ntrac:ar wiii 19t 2iscriminata
against any amoligvee 2r 3chc3nt iar
ampigyment 3a8cause e 3Ir sne s 3 lisaciea
v@t8ran Jr vataran 3t e Viatnam 23ra 0
r2Qarg © any Sesition iorarics me amuigvee
ar 3policant for amoicyment (s suanfied. e




contracior agrees t0 take affirmative acuen 10
empiQy, agdvance in employmenst, anc
otnerwise reat gqualified gisapied vetarans
ang veterans of the Vietnam era without
discriminaucn tased upon their disaoslity or
vererans status in ail empigyment graclices
such as the following: empioyment uograding,
aemaornion or transier, regruitment, agverusing,
layoff or termination. rates of ocay, or cther
forms of comopensation. ang ssiection for
training, inclucing aporenticesmp.

9. The contractor agrees that ail suitacie
empioyment cpenings of the contracior which
axist at tne time of the execution of this
contract and those wanich ocsur during the
performance of this ¢contract, inciuging nose
not generated Dy tNis ¢ONtract anc inciuaing
those occurring at an astabiisnment of the
contractor other than the ane wnersin the
contract s deing performea. sut exciuding
tnose of indepencently operated corzgorate
affiiiates. snail be iisted at an aporopriate iccai
office of the state empioyment sarvice system
wherein tne goening acsurs. The cantractor
furtner agrees to provide such reports to such
locat office regarcing empioyment openings
and Mires as may be required.

State and Iccai government agencies holcing
Fegeral contracts of $10.000 or more snail
aiso list all their suitable apenings with the
aporoopriate office of the state smoloyment
service, but are not required 10 proviae those
reports set fortn in subparagrapns . and 2.

¢. lisung of empioyment openings with the
emoloyment service system pursuyant 9 this
cause snail De made atleast concurrantty with
the use of any other recruitment source or
effert ang snall involve tne normai ooligations
which attacn 0 ne placing of a bona fige ;00
orger. inciuding the acceptancs of referrals of
veterans ang nonveterans. The listing of
emoloyment apenings does not reguire the
nring of anv sarticuiar job apoicant or from
any sartucuiar group of job applicants. anc
actning nerein is intended 0 retieve the
cgntractor from any raguiraments in
Sxecutive orgers or reguiations regaraing
AONCISCIIMINATIoN in 2mpioyment,

a. The -2ports required Dy supparagrach o.
at s Slause snail incluge. Hut not e iimitea
18, Deriogic reports wnich snall be fileg at least

quarterty with the aporopnate lgcal office, or
where the coNtrac:or has more man one Niring
location in a state. with (ne centrai office of
nat state emopioyment servicg. Such reoorts
snail ingicate for aach ninng iocation (1) the
numper of incdiviguals hired auring the
reporting cericd. {2} tne numoer of
nonaisanied veterans of tne Vietnam era
hired, (3) the numoer of Jisapied veterans of
ine Vietnam era hirea. ang (4) the total numoer
of disablea veterans hireg. The raports snouid
incluge covereg veterans nired {or on-tne-job
training unger 38 U.S.C. 1787, The
contractor shall submit a report within 30
days after the eng of sach reportng geriog
wherein any serformance is maage on tRis
contract igentifying cata for sach niring
location. The contractor snall maintain at each
niring lecation cagies of the repaQrts submitted
yntil tne axpiration of 1 year after finai
payment under the contract. quring which
ume these reports ang ralated cocumentanon
shail be made avaiiable. upon reguest. for
gxamination 2y any autnorized
represertatnves of the contracung officer or of
the Secretary of Labor. Documernration waoulg
inciude personnel recgrds respecting jgo
openings, racruitment, anc placement.

e, Whenever the ¢coniracior secomes
contractuaily bound 10 he listing pravisions of
tnis clause, it snatl agvise tNe smptovment
sarvice system in 2acn siate wnere it nas
astapiisnments of e name anc location of
sacn hiring locauon in tne state. Asiong as the
contractor is contraciually bouneg ¢ these
orovisions ang nas so acvised (ne state
system, thera is N0 neeg 0 advise the state
system of subsecuent 2Qntrac:s. The
cOntractor may agvise tMe state system wnen
it IS nO longer Jouna by this contract ciause.

f. This ciause coes not aopiv 0 the lisung of
ampioyment gpenings wnich Jccur ang are
filled outsice he 5C States, tne Distrier of
Coiumpia, Puerto Rics, Guam. anc e Virgin
istanas.

g. The grovisions of supgcaragraons .. ¢.. a..
anc e. of tfus clause 4o A0t 2poIy © Jcenings
whnicn the contractor orcooses e fil from
within ais dwn crgamizauon ar <o fill sursuant
10 & customary ancg ragitienal emoiover-union
Aring arrangement. TS 2XCIUSION COes NGt
agcoty {0 & parlicular gpening snce an




amoloyer dacides 10 cansicder apolicants
Qutside of nis own arganizaiton or 2moloyer-
union arrangement for that opening,

A, Asg used in nis clause:

{1) "All suitadie amoiayment cpenings”
inciudes. Jut is not limited 0, dpanings
whnich acsur in the fellowing job categories:
oroduction and nonproguction: siant and
affice: laborars and mecnanics: supervisory
and nonsugervisary: technical; ang
axacutive, aaministrative, and aroressional
apenings that are compensated on 3 salary
basis of less than $25.000 ger year. This
tarm includes full-iime amaloymaent,
temparary amoioyment of mare than 3
days’ quration. and zart-iime amployment.
It does nat include gpenings wnicn ine
contractor aroposes 0 fill from within nis
Qawn argamization or ta fiil pursuant o 3
customary ang tragitional amoigyer-unian
hiring arrangemaent. Nor 9os8nings Int 2n
aducationai institution wnich are rastric:s
to students of that institution. Under the
mgst compelling circumstancas. an
amuioyment ggening mMay not 08 suitadie
for listing, inclucing such situatians wnere
the needs of the Government cannot
rgasonaoly 2e otherwisa suopliad, wnera
listing wouid Ze cantrary 19 national
sacurity, or wnare tha raguirement of listing
wouid otherwiga not 8 for the Dest interast
of :he Government.

(2) ""Aogoropriate offics of the state
smpigyment sarvice systam’’ means the
local offics of the Fedarai/State national
sysiem of guplic amoioyment arffices with
assigneq rasponsigility for serving the area
where he amoiovment goening s 0 de
filled. inciuging :he Oistrict of Columma,
Guam, Puertg Ricy, ang fe Virgin Isiancs.

(3) ""Ooenings wnich the contracrar
aropaosas o fill from within nis cwn
Qargamzation” means amoioyment goenings
far whicnt no consigeration wiil ze given 0
9ersQns Quisige tne ¢gntracear’'s
organizatian {incluging any affiliates.
suosicanes, and ne farent comoantas) ang
nciuaas anv ccenings wnich e contracior
aroposes 9 fil from ceguiarty 2staotisneg

0w

“racail” lists.

{.)

(4) "QOoenings whicn ne cantraciar
sroposes o fill cursuant 1o a customary ang
tragitional amoiovear-ynion Aring
arrangement’’ means amoloyment
2soenings wnicn the ¢onNtracicr srocoses 10
fiil from union natls, wnich 1s 2art of ne
customary 3ng raqitignatl mrinag
r2{3TUQNSHIC whICH 2XISTS 2etwaen the
contraclor and ragresentatives of Mis
amoiQyees.

the

i. Tne contracior agrees 0 camely with
rules, raguiations, ang relevant gragers of
Secratary of Lapar issueg oursuant 1Q.1Ne ac

j. lntne avent of the cantractar’s
noncomaotiance with (e requiraments of MNis
clause, actions far noncamaliance may de
taxkan in accardancs with the rujes,
raguiations, ang rzigvant grders of the
Secrstary of Lapor issusg sursuant o e act.

X. The cgntractar agreaes 10 39stin
conspicugus claces, avaiiaole 0 amoigyees
ang aogiicants for emoigyment. Agtices in 3
iorm to be prascriseq ay tha dirsczor.
gravided oy or thrgugh the contracting

fficer. Such natice snail state the
cantracior's apligation uncer Ne law 10 3ke
affirmative action 10 amoigy ang 3gvances in
amopigyment cualified aisavieq veterans and
veterans of :he Vietnam 2ra ‘or ampioyment,
ang ine rights of applicants anag smoigyses.

|. Tne cantractar will notifv 2ach ‘apor unian
ar reprasentative of workers 'with \winich 1t 1as
3 ccilective bargainmng zgraement Jr Jther
contract undaerstancing Nat e ¢ontractor is
Jcung 2y ‘armg of e Vietnam Zr3 Vateran's
Aesagjustment Assistanceg Act 3ng s
cammittad tQ take affirmative acton 2
amoloy and agvance n amulgyment suaiifieg
Jisapied veterans and veterans of e Vietnam
ara.

m. The cantractor 'mil incluce Me Arovisions
3T this clause in avery sUocaNIract gr Jurchasa
greer of §1C.000 or more untiess sxemertas
3y rules. raguiatiagns, 9r arcers 3f na
Secratary iSSUBQ Cursuant :0 ne Act. 50 nat
sucn arovisions wiil 3@ 3inaing Logn 2agh
suQCaNTractor ar vencor. ne conraciar wil
take suCH 3CTIoN Wiin f2sSJ&8cT T3 any
SUBCSNract Jr Jurcnase Sraer 35 e Jirscier
ot Fegeral Cantract Comeliance 3rograms




may direct to enforce such orovisions,
including acuon for noncomotiance.

34. EMPLOYMENT OF THE HANDI-

CAPPED
(FPR 1.7.302-33 & Temp Reg 38)

a. Thne contractor will nct discriminate
against any empiQoyee or appiicant for
emgioyment because of ghysical or mentai
nandicao in regarg 0 any sosition for wnicn
the amployee or appiicant for amoloyment is
qualifieg. The contractor agrees 0 take
affirmative action t0 empioy, advance in
empigyment, ang otnerwise treat qualified
handicapped individuals withou?
discrmination basec upon their ghysical or
mental hangicap in all employment practices
such as the foilowing: emplioyment,
Jograding, gemotion or transfer, recruitment,
agvertsing, iayoff or terminaton, rates of pay
or ather forms of compensation. and selecticn
for training, including apprenticasnip.

B. The contracor agrees 10 comply witn the
ruies, reguiations, ang reievant orders cf the
Secretary of Labor issuec pursuant to the
Renaoiiitation Act of 1973, as amenaed.

¢. Inthe avent of the contractor's
noncomeiiance with the reguirements of this
clause. actions for noncompliance may be
taken in accordance with the rules,
reguiations. ana retevant orders of the
Secratary of Labor issued pursuant 10 the AcL

d. The contractor agrees tQ 205t in
conspicuQus places. avaiiaoie 0 emopiovees
anc appiicants for ampioyment, notices in a
form 10 De orescribed oy tne Director, Office
of Feasral Cantract Compliance Programs,
Department of Lapor, provided oy or througn
tne contracting officer. Such notices snaii
state the contracior’'s obligations under the
law 10 take affirrmative action to emoloy anc
advance 'nsmgoioyment gualifieg
handicacpea emolovees ana apgoiicants for
gmoioyrment, ang Ne rignts of appiicants anc
amoiovees.

e. The contrac:or wiil notify each lagor union
or raprasentative of workers with wnicn 1t has
a collgctive sargaining agreement or cther
sontract ungersiancing, that the contracor is
Jouna 3y e terms of section 303 of the Act

-
-

and !1s commirtad 10 take affirmative action 0

‘employ and advance 'n empicyment
onysicaily ang mentaily nandicappec
ingiviquals.

f. The contractor will inciude the provisions
of this clause 1 every subcontract or purcnase
order of $2,500 or more uniess exemotad Dy
ruies, reguiations, or orcers of the Secretary
of Laporissued pursuant 1o secuon 503 of the
Act, so that such provisions wil de ainging
Joon each subcontrac:or or vengor. The

" contractor will take sucnh action with respecs
10 any subcontract or ourcnase orgsr as the
Director, Office of Sederai Contrace
Compliance Programs, mav cirect o enforce
such provisions, 1ncituging action for
noncompiiance.

35. COMPETITION IN SUBCONTRACTING
(FPR 1-7.303-27 & 1-.7.202-30Q)

The contrac:er snall seiect subcontraciors
(incluging suppiiers) on a comeetitive 0asis 10 ne
maximum practicable axtent consistent with the
cpjectives and requirements of the SOntracL

36. UTILIZATION OF LABOR SURPLUS
AREA CONCERNS
(FPR 1.7.302.25 & 1-1.805-3(a))

(The foilowing ciause s apolicapie if this contract
axceeas $10.0Q0 ana is for sarvices wnicn are
Aot sersonal in nature.)

3. Itis the oclicy of :ne Government 10 award
contracts to labor suroius area ¢concerns hat
agree to perform supsiantaily in |a00r surpius
areas, wnere this can be cone consistant with
ine efficient performance of e consrac: and
at grices no higher than ars gotainable
sisewhere. The contractor agrees (¢ use nis
best efforts to siace Nis sUDCONIracts in
accorgance with this policy.

5. In complying witn sucparagracn a. 3f his
slause and with subgaragraon o. of the clause
ot tnis contract entitled “Ustiizauon of Smail
8usiness Concerns,” :ne contracior in otacing
A1s sugcontrac:s snall ooserve ne icliowing
araer of areference: {1)smail Zusiness
concerns that are 1200r SUrDIUS arsa Concsrns,
{2) otner smali ousiness zancserns, anc
(3) ctner 1apDGr suUrcius area concerns,




2. (1) The term "apor sursius area” means
3 geoQgrapghical area igentifieg 3y tne
Oepartment of Labar as an area of
concantratagd unemgoloymsant ar
Jngeramepioyment ar an arsa qQf lapor
suroius.

(2) The term “labor surpius area concern”
means a concarn that tagather with its first-
tigr suBcontractars will gerfaorm
substantaily n janor suroius areas.

{3) The tarm “paerfarm suostantiaily in a
fabor surpius area’” means that Ne costs
incurrad an accgunt af manufacturing,
sroguction, or aporopriate servicas in iapor
surpius areas axcaed 30 parcant af the
cgntrace grica,

37. LABCOR SURPLUS AREA SUBCON-

TRACTING PROGRAM
(FPR 1.7.302-25 & 1-1.308-3(b)

(Tha following ciause is applicanle if this contrac:
axceeds $500.000.)

a. Tne contractor agrees :0 astablish ang
cenduct 3 arogram whnicn wiil ancgurage
laber surpius area concerns (0 comoete for
sugcontracts within their capabilities. In s
cannection. e contragar snail=

(1) Qesignata a ligison officer wna wiil
(i} maintain ligison with duly autharized
repragsentanves of the Government on labor
surgius arsa mattars. (ii) sugervise
comuotiance witn tnea Utilizatien of Cancerns
in Laoar Surzlus Araas clause, and
{iit) agministar the cantraciar’'s 'Laoaor
Surpius Area Sutcontracting Program’’;

{(2) Praovias adequate ang timaly
consigaraucn of (Re sotantiaiities af lapar
Surpius area concarms in ail “make-or-duy”’
decisions:

(3)- Assure that'anor suroius area concsens
will nave an 2quitable ogoariunity o
someete for suQcontracts. farticularly ov
irranging solicitatians, ume for tne
aragaratigan af 3ids, guancitias,
soec:fications. ang astivery scnequles so as
tg faciiitate nNe garticipatan of ‘agar
surgius area sgncerns:

{4) Maintain recards snowing he
srocsduras ‘wnicn have deen aagpteq o
scamoly with e aolicies sat fortn in s
clause and report supcontract awards (see
41 CFR 1-18.804-35 ragarding use of
Qotianal farm 81). Recoras maintained
2ursuant to tis ciause wiil be kept availadble
far review oy the Government unui e
axgiration of 1 year after the award of s
contract, or ‘or sucn longer 3ariog as may
ge raquired 3y any other 2tause of his
CONtract cr Oy apolicaple iaw gr raguiaugns:
and

(3} Inctuda me Utilizauan of Concarms in
Lapor Surptus Areas clause in sucesnracss
wnteh offer sugstantial :300r surplus area
subcontracing apportunites.

8. (1) The tarm “lapor surcius 3rea” means
a geqgrapnical area i¢entified 3y he
Department of Laoar 3s an arsa of
cancentrated unemaligyment ar
undaramoloyment or an area of laoor
surpius.

{2) The :arm “concern l0c3ted in 2 labor
surclus area’” means a 1a00r sursius area
concern,

{3} The rarm “lapor surpius area concsern”
means a cancern NAt. ggather with (s
first-tier sugcgontraciaers, wiil nerform
sugstanuaily 'n ia00or surcsius areas.

{4) The tarm “zerform sugcstantiaily in
laoor suroius areas’” means nat ne 2Sss
incurrad gn acsgunt af manurfaciuring,
sroduclion, ar 3o0rooriate sarvicas (0 1acor
surpius areas 2xczeqg 30 zercent of ne
contrac: arice.
2. The contractcr furtner igrees 0 nsert. in
30y subcontracs nerayncer wnicn Mmay 2xesec
3$500.000 ana wnien containg e Jiiizauon
of Concerrs in Lacer Surcius Arasas c:ausa.
srovisions wnich snad conform sucsiantaily
‘0 e language af s clausa. aciuging Mis
SuCCaragragn ¢.. 3ng 10 NNV Ne Contracung
afficer of the names 37 suUCh susCsnracTers.




38. UTILIZATION OF SMALL

SUSINESS CONCERNS AND
SMALL BUSINESS CONCZANS
OWNED AND CONTROLLED 8Y
SOCIALLY AND ECONOM.
ICALLY DISADVANTAGED INDI.
VIDUALS

(FED. REG. 4-20-7S & 6-18-79)

a. Itis tne ooiicy of the Unitea States that
smail Jusiness concerns ang small Susiness
concerns owned and ¢ontrolieg by socially
anc sconomcaily aitsaavantaged ingiviguais
snall nave the maximum practicabie
cpportunity 10 2arucipate in the performance
of contracts et by any ~ederal agency.

5. The contractor hereoy agrees 10 carry out
tnis policy in tne awaraing of succontracss ¢
tne fullest extent consistent with the afficient
performance of ihis contract. The contractor
furtner agrees 0 cooperate in any studies cr
surveys that may de conducred by he Smail
Susiness Admmistration or the ¢ontracling
agency wnich may o8 necessary 10 determine
ne extent of the contracIor's comuotiance with
this clause.

¢. (1) The term “small business concern”
snall mean 3 small dusiness as gefined
oursuant o section 3 of tne Smail Business
Actang in relevantrsguiations
promuigatac oursuant thereto,

{2} The term “smail business concern
ownegd anc controiled by sociaily ana
economically disagvantageq indiviguals”
snail mean a3 smail business congern:

{i)y wnich is at least 31 per cantum
Qwneg Sy one or more socially anc
economcally gisagvantaged ingiviquals;
or in tne case of any publicly ownea
Dusiness. 3t least 31 per centurm of the
swock of wnmien is owned by one or more
sociatly and ecenomicaily disagvantageg
ingividuais; anc

(ii) wnose management and cGaily
Jusiness operauons are sontrotied oy
one or mare Of such individuais.

The contractor snall aresume that soc:aily
ang 2conomically gisacvantagec
ingiviguais inciuce 8lacx Americans,

Mispanic Americans, Native Americans,
ang cther minoritias, or any otner indiviguatl
‘ound to ve disadvantageg ov tne Small
~Business Administratign pursuant o
sectzon 8a. of the Small Business Act.

¢. Contraciors acting in goog faith may reiy
on written repra2sentations Dy thetr
subcontraciors as etther a small dbusiness
goncern gr a smail dusiness concern ownec
ana controlieg Dy sociaily ana seconomicaily
gisagvantaged naiviguals,

38. SMALL BUSINESS AND SMALL
OISADVANTAGED 3USINESS
SUBCONTRACTING PLAN
(NEGOTIATED)

(This clause is appticapie if this contract exceeds
$500.000 ang offerar is otrer than a smali
business concern.)

a. Tne offeror acknowieages tnat it is aware
Gf the subcantracing mian reguirements in
tMis provision. and, if itis the apparent
successfui offeror, agrees 0 negotiate a plan
which in¢iudes:

(1) Percentage goals (exoressed in terms
of oercentage of total piannec
subcontracung collars for the utiiization as
supcontractors of small susiness songerns
and smail business concerns gwned ang
controlled by sociaily ang sconomucatly
cisadvantageq ingividuals: (Far trRe
sursoses of the supcsntracung siar | the
contractor shall inciuge ail surcnases wmen
contripute to ne performance of tne
gcontract, including a oroportionate snare of
aroaucts. services, 2tC. wnaose costs are
normaily allocateg as ingirec: or overneag
costsy

(2} The name of an incivigual within ne
amoigv of the offeror wno wiil agrmimster
ne supbcontracing srogram of the affsror
ang 3 gescription of Ne cuties of sucnh
ingivicuat;

(3) A description of :ne offorts the afferor
wiil taka ¢ assure tnhat small susiness
concerns anc smail susiness soncerns
ownec anag controlieg 2y soc:aliv anc
sconomically disagvantagec ngivicuals




will have an a2quitatie 3poaqriunity tQ
compete ‘or suocontracts:

(4} Assurancas nat the offerar wiil includa
the clause entitleq Utlization af Smail
Susiness Concerns anag Smatl Susiness
Concarns Qwned anad Cantraliag Dy
Sacially ang Szonomicaily Oisaavantagad
Ingiviguais 1 all sucesntracts wnich affar
further subcontracung apportunities and
raquire ail supcontraciors (except smail
JuUsingss ¢cQncarns) wna racaive
supconrracs in excess of $500.000. or in
the case af 4 contrace ‘or e construction
of any pupiic facility, $1,000.000Q 0 adopt
3 olan similar 10 he zlan agraeg 19 oy the
arfarar;

(8) Assurances that the offaror will supmit
such ceroaic reports and cooperata in any
studies or surveys as may D@ raquired dy
the contracting agency ar the Smail
Susinass Aaministratian in arder to
datermine the extent of comotiance oy the
offerar with ine subesntractng sian: ang

{6) A racitation of :he types of recards the
Qaffaraor will maintain 19 damonstrate
arocaguras winich nave deen zdoptad 9
camply with the racuirements ang goals set
forth in the zian, incluging the
astaptishment af sourcs lists of small
Qusiness concsrns ang smail dusiness
concearns gwneag and caontralled by socially
and acgnamically disadvantaged
individuais; and afforts to identify and
awarg subcontrac:s 0 such smail Business
concarms.

The offeror understands :hat

{1) No contract wiil he awaraged uniass ang
Jntl an acceotaote glan is negotiated with
tne contracsting afficer ana tHat an
accaprtanole dan wiil 2@ nearograted intg
he contrace, as 3 matarial 2art tereocf.

{2) An acczotabie zlan must. in the
gatermination Qf fe saonracung afficer,
argvide the maximum aracticadie
Jeportunity far smatl Jusiness concerns
ang smail susiness sgncerns gwneg ang
santraollea Jv soc:zily ang 2cgncmicatly
sisagvantagea cersons 0 2articinate in e
ceriormance of e contrace.

[#1]

(3) if a suocontracting slan agczpradle 0
the contracing officer i1s A0t nagotiated
within the time limits arescriged, Ne
affaror snail be neligible for an awara. The
santracting officer snail natify ine
contractor in writing af nis reasons for
determining 2 suocontracting dian 0 te
unacseptanie. Such notice snaii Je given
sariy snougn in tNe negomnaton 2rocess 0
silgw e contractor 10 Mmagify the sian
wITtNIN Ne lime Hmies srescrivea.

(4} Prigr ccmotiance of he affaror with
ather such suocantraglng gians under
arevigus cantrac:s wiil 2e cqonsiderea a2y
the contracting officar in cetarminming the
rasponsioliity of the orfferor for sward af the
sontrace.

{3) It is :he offarar’s rasognsiciiity 20
develog a satisfactory subcontracung cian
with respect 10 20th smail susiness
sancernsg and small Jusiness s3ncerns
awneag ang cantroiied oy socialiy and
aconomicaily disagvantageaq ingividuals
ang at 23cn sucn aspact of he afferor's
sian wili 5e judged indapendantly af ne
Sther.

¢. Suobcantracting gcians are not r2quirsc of
smail Jusiness cancarns.

d. The failyra of aay zantractar ar
suDESNTacIor 10 Comply in goaa fartn with:

{1). The clause antitea Utiization ¢f Smail
Susiness Caoncerns and Smail 3usiness
Caoncerns Qwneg anag Canrtralieg 2y
Sociaily and Zconomically Qisaavantaged
ingividuats: ar

{2} An aooroved 213n racuiraq v IS
Smaii 3usiness ana Small Jisaavantageaq
Jusiness Sudcontracung P'an (Negotataa)
crovision, wiil 7@ 3 marerial sreacn of such
ISMracT SF SUDCONTract.

2. Nothing tgntaineg A nis sravisian
supersades Ne ‘3quiramMants af Jarsnse
Mancower Jaticy <A or 3ny succasscr aclicy.




40. INCENTIVE SUBCONTRACTING
PROGRAM FOR SMALL 8USI-
NESS AND SMALL DISAD-
VANTAGED BUSINESS
(NEGOTIATED)

3. The contractor nas estabiisnea. in Ais
subcontracung otan, tne following goats for
awargs to smalil pusiness ang small
disagvantaged dusiness concerns:

{1 sercent of tne rotai planned
SUDCONTract amount Of S e (0 SMail
business concerns andg

{2} sercent of the 0tal planneg
suocontract amount of S 10 smail
DusIness concerns gwneg ang contraiiea by
sociaily and economicaily disaavantagsed
indiviguais.

5. To the extent that (e coNraclor exceeds
such subcontrac: goails in the performance of
tnis contrace, 1t will racaive. percent
(not to exceea 10 sercent) of the aoiiar
amount of such excesses, uniess the
contracting afficer determines that such
axcess was nQt cue to efforts by the
CONTracor. i.2.. SubCINtracor ¢ost overruns
or where the actual supcontract amaunt
axceeds tnat astmated in the subcontrace
pian: or stannea suocontracts which were naot
gisciosec in the supgcontract gian during
contrac: negotauon.

¢. If the contractis a ¢ost plus fixed-fee tyoe,
the total of the fixea fee ang the incentive
payments made pursuant 1o this clause is
subject to ne limitations set forth in FPR
1.3.408-5(c)2) and DAR 3-405.8(c)(2).

41. CLEAN AIR AND WATER
(FP] 1.7.302-34 & 1-1.2302-2)

(Aoplicable onty if the contract exceeds
$100.000C. or tne contracting officar has
aetermined that orders unger an indefimte
guantty contrace in any one year wiil exceeg
$100.004, or a faciiity 10 De usacg nas been the
suD{ect af 2 conviction unger tne Clean Air Acs
(42 U.S.C. 1887¢-B(ci(1) ar :ne ~ederal Water
Saollunon Controt Act (33 U.S.C. 1371%eh ana is
listeg nvy EPA, or (e contract is nOt otharwise
axemot.)

a. The contractor agrees as foliows:

(1) To comoly with ail the reguirements cf
section 114 of tne Clean Air Act. as
amendec (42 U.5.C. 1887, et seq.. as
amengea Sy Puplic Law 91-804) ana
saction 308 of the Fegeral Water Poilutian
Control Act (33 U.S.C. 1251, ot seq.. as
amended by Pubiic Law §2-300).
respectively, reiating 10 rnspecuon,
monitoring, entry, reports. ana infarmation.
as weil as ather recuirements specified in
seczion 114 ana secuon 308 of the Air Act
and the Water Ac?, respectivety. ana all
reguiations and guidelines issued
thereunaer before tne award of this
contrach

{2) That no portion of the work required
by s grime ¢ontracs wiil De performea in
a facility iisted an tne Enviranmenstai
Protection Agency List of Viglating
Faciiities gn the date wnen Nis contract
was awarded uniess and untii tne SPA
gliminates the name of sucn facility or
facilities from sucn lisung.

(3} To use nis best efforts 10 comply with
clean air standards anc ctean water
standargs at the facility in wnich the
sontace is feing perfarmed.

{4) To insert tne supstance of the
grovisions of this clausa in any nonexemot
supcontract. incluging s subpparagraon
a.(4).

n. Tne terms used in Inis ciause have ne
foliowing meanings:

(1) The tarm “Air Act” means the Ciean Air
Ace, as amended {42 U.S.C. 1887 21 seq..
as amengded Dy Pubiic Law 91.604),

{2) The term "Water Ac?” means ~saeral
Water Pollution Control Ags. as amenced
(33 U.S.C. 1281 et seq.. as amengeg ov
Suptic Law 82-300)

{3} Tne :erm “clean air stancargs” means
anv enferceagie ~uies, ~e2guiducns,
guigseiines, stanadaras, imntatons, orcers.
contrgis, Aaronizitions. ¢r oiner
raguirements wnich are santainec 'n,
[SSUeC uncer. 9or dtherwise aggeoracd




oursuant o the Air Act ar Executive Oraer
Na. 11738. an appiicadie impiementation
2ian as descriceg in secuon 110(a) of the
Ciean Air Act (42 U.5.C. 1887¢-8(c)). an
igoroved impiementaticn graocsgurs or
plan under sactian 111(g) ar saction
111(d). raspeactiveiy. of the Air Act
(42 U.S.C. 1857¢-8(c) ar (a)). ar an
approved impiementatuon grocedura under
section 112(d} of the Air Act (42 U.S.C.
1887¢-7{(a).

(4) The tarm '‘clean water stangaras’”
means any anforceanie limitation, contral.
caonditian, arohidition. standard. ar ather
requirement which is groamuligated
Qqursuant tQ the Watar Act or containeg n
a permit issued 10 a discharger Sy the
gnvironmentat Prataction Agency ar 3y 3
state under an jopraved arogram as
authorized by section 4Q2 of the Water Act
{33 U.S.C. 1342), or oy a iqcal government
10 sNsSure COmMoiancs with aretreaiment
requiations as requireg 3y section 307 of
ine Water Acz (33 U.S.C. 1317\

(S8} The term “"comaliance’” means
camgoliance with claan adir or water
standards. Comualiancs snall aiso mean
somgiiancs with scnedule or stan ordersd
or approvad 2y 3 caurt of competent
iurisdiction, e Savirgnmental Protaction
Agency. or 3n air ar ‘water Joilution conerot
iagency in accarcdange with the
raquirements of e Air Act ar Water Ac?
ang requlations issuea aursuant thereto.

(8) The tarm “facility” means any duiicing,
siant, instailation. struciure, Mine. vaessal ar
otner floating craft. igcation, or site 9f
aperations. ownea, |eased. or sucervised
by 3 contractor or sugecntractor, g Je
utiiized in e gerformanca af 3 contracs or
suscontract. \Where a jocatian or sitg of
aperatons cantaing or includas mcre than
.gne sutiding, sianart. instailation, or
structure. ne antira iQcaucn ar site snail se
deemead 0 7@ 3 facliity 2xcsot wnera he
Diractar, Cffice af ~eqgeral Activities,
Zavirgnmentai Frgtacticon Agency,
determines a3t ingegencent faciiities ars
collccated in cne geogramnical area.

[9%]
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SPECIAL REQUIREMENTS

B-1 The Requirement

It is required that a seismotectonic analysis be made of nine (9) existing
and potential damsites.

B-2 Services and Materials to be furnished by theYContractor

The contractor shall furnish all personnel, equipment, materials and
transportation necessary to perform the work required by this solicitation.

B-3 Materials and Data to be Furnished by the Government

The Government will furnish the following data to the contractor within ten (10)
calendar days after award of the contract:

a. Theodore Roosevelt Dam - Final Geologic and Foundation Report for Theodore
Roosevelt powerhouse, Bechtel Corporation for Salt River Project, August 1972.

b. Reconnaissance Geologic Evaluation of Exiisting Dams in Salt River, Arizona,
Bureau of Reclamation, February 1979. (Report includes all dams on the Salt

River).

¢. Stewart Mountain Dam Foundation Evaluation - Stewart Mountain Dam, Salt
River Project Safety of Dams Program, Bureau of Reclamation, February 1967.

d. Engineering Geology - Stewart Mountain damsite, R. T. Tilford, M. S. Thesis,
Arizona State University, 1966.

e. Horse Mesa Dam - Geology of Horse Mesa damsites, R. L. Heaton, Bureau of
Reclamation, April 1937,

f. Final Geologic and Foundation Report for Horse Mesa powerhouse No. 2,
Bechtel Corporation for Salt River Project, August 1972.

g. Geological Report on Mormon Flat and Horse Mesa Dams, F. T. Ransome, Bureau

S5

of Reclamation, April 1935.

h. Mormon Flat Dam - Final Geologic and Foundation Report for Mormon Flat
powerhouse No. 2, Bechtel Corporatiom, Salt River Project, March 1970.

-~

i. Geology of Mormon Flat Dam, E. C. Koppen, Bureau of Reclamation, 1938.

j. Bartlett Dam - Geology Report Bartlett Dam, Spillway, Bureau of Reclamation,
August 1970.




SPECTAL REQUIREMENTS ( continued)

k. Geology of the Bartlett damsite, Verde River, Arizona, F. A. Nickell,
Bureau of Reclamation, November 1935.

1. Final Report Bartlett Dam, Salt River Project Arizona, Bureau of Reclamation
November 1939.

m. Horsehoe Dam - Report of Borrow Pit Soils Investigation, Horsehoe Dam,
Verde River, Maricopa County, Arizona, Dames and Moore Engineers for the
Phelps Dodge Corporation, January 1944,

n. Orme Damsite - Preliminary Report on Geology of the McDowell damsite on the
Verde River about a mile upstream of the Orme site, Bureau of Reclamation,

March 1950.

0. Maxwell Project, Maxwell Dam and reservoir (now Orme damsite) geologic data
for feasibility estimates, Bureau of Reclamation, January 1963.

p. Engineering Geology Appendix - Reconnaissance Design Data for (1) Orme
Dam at Granite Reef with appurtenant works and (2) Low Dam at Granite Reef
with appurtenant work, Bureau of Reclamation, October 1969.

q. New Waddell Damsite - Geologic appendix of current exploration in progress
is in preparation; includes results of geologic mapping and test drilling.

T. Buttes Damsite - Report on Buttes Dam and reservoir, Middle Gila River
Project, Arizena, November 1960.

No other facilities, property, or materials will be provided by the Government.

B-4 Type of Contract

This contract shall be a firm fixed price type of contract.

B-5 Delivery Point

The final reports and all other materials and data to be furnished under this
solicitation shall be delivered at the contractor's expense to:

U.S Department of Interior

Water and Power Resources Service
Engineering Research Center

Contracting Officer, D-810

Building 67, Room 570, Denver Federal Center
P.0. Box 25007

Denver, Colorado 80225

40




SPECIAL REQUIREMENTS (Continued)

B-6 Commencement of Wotk

The contractor shall begin work as soon as possible and not later than ten (10)
calendar days after date of receipt of notice of award of contract.

B-7 Performance, Completion - Urgency of

Time of performance is important and the contractor shall complete the work and
make delivery of the required reports and materials as specified below:

a. Three (3) copies of the proposed final report for Theodore Roosevelt Dam
and Stewart Mountain Damsites shall be delivered within forty-five (45)
calendar days following receipt of notice of award of contract

b. When field exploration services are required, three (3) copies of the
proposed final report for Theodore Roosevelt and Stewart Mountain damsites
shall be delivered within ninety (90) calendar days following receipt of
notice of award of contract.

c. Three copies of the proposed final report for the remaining seven (7)
damsites shall be delivered within one-hundred (100) calendar days following
receipt of notice of award of contract.

d. When field exploration work is required for the remaining seven (7)
damsites, the three copies of the proposed final report for the remaining
seven (7) damsites shall be delivered within 196 calendar days following
receipt of notice of award of contract.

d. Fifteen (15) copies of the final report for the various damsites shall
be delivered within thrity (30) calendar days after receipt of the copies of
the proposed final report and comments from the Government.

e. All materials and data used to prepare the final report shall be delivered
within thrity (30) calendar days following approval of the final report.

B-8 Payment

a. Upon completion of a final report for the various damsites including
delivery of the final report, payment will be made for such completed damsites
at the unit price stated in the schedule.

b. Ninety percent of the amount due will be paid within 30 calendar days after
receipt by the Water and Power Resources Service of proper invoices and bills

of lading, properly receipted from the contractor
covering completed services accepted by the Government under

this solicitation including acceptable resubmittals of rejected materials;
Provided, That delivery to the Government has been effected at the destination

point as required.

41.




SPECIAL REQUIREMENTS (continued)

A17 materials for which payments have been made shall thereupon become

the property of the Government, but this provision shall not be construed
as relieving the contractor from the sole responsibility (prior to com-
pletion of the contract) for the care and protection of materials remain-
ing in his possession for which payments have been made or the restoration
of any work damaged from any cause, or as a waiver of the right of the
Government to require the fulfillment of all the terms of the contract;
Provided, That the contractor will not be responsible for damage resulting
from the improper handling by the Government or improper care during
storage while under the control of the Government.

¢. Final Payment

When the services of either schedule are substantially complete, the
Contracting Officer, if he considers the amount retained to be in excess
of the amount adequate for the protection of the Government, at his dis-
cretion, may release to the contractor all or a portion of such excess
amount. When the terms of either schedule of the contract shall have been
fully complied with, including complete delivery and acceptance of all
data and materials required by the contract or used to perform the required
services, final payment will be made of the balance due under the sched-
ule. After completion of the services and prior to final payment, the
contractor shall furnish to the Contracting Officer, if he requires, a
release of claims against the United States arising out of the contract,
“other than claims specifically excepted from the operation of the release.

d. Submit invoices for payment to:

Water and Power Resources Service
PO Box 25007

Attention: D-810

Denver CO 80225

B-9 Funds Avajlable for Payment

Pursuant to section 12 of the Reclamation Project Act of 1939 (43 U.S.C.,
section 388) funds for payments under this contract shall be made available
as provided in this paraaraph.

a. Funds are available to finance in the estimated face value of the
contract during the current fiscal year. The contractor shall
be notified of the amount so reserved.




B-10 Review and Examination

The services being performed under this contract shall be subject to review and
examination by the Covernment. The Covernment shall have the right to reject
inaccurate or substandard services. All rejected services shall be satisfactorily
corrected and replaced without cost to the Government.

AS soon as practice@bile after delivery, the materials and data will be reviewed.

The contractor shall ccordinate his operations to permit a reasonable and rapid
review by the Government in order to assure that the accuracy and quality of
workmanship complies in all respects with the terms and provisions of this
contract. All examinations and review by the Government will be performed in such
a manner as not to unnecessarily delay or interfere with the contractor's

operations.

If examination indicates lack of compliance with the solicitation requirements
the material will be rejected and returned to the contractor for correction.

When the material has been corrected and returned by the contractor, it shall

be examined to determine whether it complies with the requirements of the
solicitation. The material shall be compared with the original submitted copy of
the rejected material to determine what revisions have been made. The
contracting officer shall decide as to whether and what further review and
examinations are required to assure compliance with this contract.

B-11 Risk Damages and Safety and Health

Risk damages - The contractor will be considered an independent entity under
this contract, and he will obtain all necessary insurance to protect himself
from liability arising out of the contract. The contractor shall assume all
risks of injury to persons or property in connection with the performance of
work under the contract and shall indemmifv and save harmless the Covernment
against all claims, causes of action, cost and expense on account of bedily
injury to, and death of persons, and damages to property arising from activities
of the contractor in connection with the prosecution of the work.

Safety and health. - In order to protect the life and health of employees and
other perscns: prevent damage to property, materials, supplies, and equipment:
and to avoid work interruptions, the contractor shall in the performance of
this contract, comply with the applicable provisions of Federal, State, and
municipal safety, health, and saritation laws and ccdes.

If the contractor fails or refuses to comply promptly with requirements, the
contracting officer may issue an order to suspend all or any part of the work.
When satisfactory corrective action is taken, an order to resume work will be
issued. No part of the time lost due to any such suspension order shall
entitle the contractor to any extension of time for the performance of the
contract or to any reimbursement for any excess ccsts or damages caused thereby.




Records and reports - The contractor shall maintain an accurate record of,
and shall report to the contracting officer in the marmer and on the forms
prescribed by the contracting officer, all causes of death, occupational
disease, or injury arising out of or in the course of emplovment incident to
performance of work under this contract.

B-12 Permits -

The contractor shall, without additional expense to the Government, obtain all
required licenses and permits that is required for the prosecution of the work.

B-13 Richts of Entry - The contract shall be required to obtain from
landowners the necessary right-of-entry for the performance of the required field
work. The contractor shall assume all responsibility for and take all pre-
cautions to prevent damage to property entered.

B~-14 Progress Reports -

The contractor shall submit at the end of each month a letter-type report
with appropriate progress chart summarizing work completed, operations in
progress, monthly and total employees, hours worked by employees monthly and
total, and his schedule of future activities. These reports shall be mailed
prepaid to the contracting officer within five (5) calendar days after the end
of each reporting period, which is the 25th of the month
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INSTRUCTIONS, CONDITIONS, AND NOTICES TO OFFERORS

1. NEGOTIATION. Offerors are cautioned to review carefully all terms and
conditions and specifications of this solicitatiom prior to submission of
quotation. This procurement may be awarded without discussion of proposals
received; therefore, each quota should be submitted on the most favorable

terms, from a prics and technical standpoint, which the Quoter can submit

to the Government.

2. SITE VISIT. 1If the contract involves performance of'servicas on a
Government installation, the following provision is applicable:

SITE VISIT

Qffsrors or quoters are urged and expectad to inspect the site
where services are to be performed and to satisfy themselves as to-
all general and local conditions that may affect the cost of perform=-
anca of the contract, to the extant such informatiocam is reasonably
obtainable. In no event will a failure to inspect the site constitute
grounda for a claim aftar award of the contract.

3. UNNECESSARILY ELABORATE CONTRACTOR'S PROPOSALS/QUOTATIONS. Unnecessarily
elaborate brochures or other prasenrations beyond that sufficient to prasent

a complete and effective proposal or quotatiom are not desirad and may be
construed as an indication of the offeror's or quoter's lack of cost
consciousness. Elaborate art work, expensive paper and bindings or expensive .
visual and other presentation aids are neither necessary nor wanted.

4. RESTRICTIONS ON DISCLOSURE AND USE OF DATA IN PROPOSALS AND QUOTATIONS.

a. A proposal, whether solicited or unsolicited, may include data, such
as a technical design or concept or financial and management plan, which the
offeror does not want disclosed to the public for any purpose other than
evaluation of the proposal. If an offeror wishes so to restrict his proposal,
he shall mark the title page with the following legend:

This data, furnished in connection with Raquest for Proposal/Quotation
No. , shall not be disclosed outside the
Government and shall not be duplicated, used, or disclosad in whole or
in part for any purpose other than to evaluate the proposal; provided,
that if a contract i3 awarded to this offeror as a result of or in
connection with the submission of this data, the Government shall have
the zdight to duplicate, use, or disclose the data to the extent provided
in the contract. This raestriction does not limit the Govermment's right
to use information contained in the daca i{f it i3 obtained from another
source without restriction. The data subject to this restcriction is
contained in Sheets .
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The offeror shall mark each sheet of data which he wishes to restrict
with the following legend:

Use or disclosure of proposal data is subject to the restriction
on the title page of this proposal.

b. Proposa1s received which require restriction of data other
than stated in preceding paragraph will not be acceptable and may
be returned to the offeror.

5. Late Proposals, Modifications of Proposals, and Withdrawals of
Proposals

a. Any proposal received at the office designated in the solicita-
tion after the exact time specified for receipt will not be con-
sidered unless it is received before award is made, and:

(1) It was sent by registered or certified mail not later than
the fifth calendar day prior to the date specified for receipt

of offers (e.g., an offer submitted in response to a solicitation
‘requiring receipt of offers by the 20th of the month must have
been mailed by the 15th or earlier);

(2) It was sent by mail (or telegram if authorized), and it
is determined by the Government that the late receipt was due
solely to mishandling by the Government after receipt at the
Government installation; or

(3) It is the only proposal received.

b. Any modification of a proposal, except a modification resulting
from the Contracting Officer's reguest for "Best and Final" offer,
is subject to the same conditions as in a.(1) and a.(2) of this
provision.

c¢. A modification resulting from the Contracting Officer's request
for "Best and Final" offer received after the time and date speci-
fied in the request will not be considered unless received before
award and the late receipt is due solely to mishandling by the
Government after receipt at the Government installation.

d. The only acceptable evidence to establish:
(1) The date of mailing of a late proposal or modification
sent either by registered or certified mail is the U.S. Postal

Service postmark on both the envelope or wrapper and on the
original receipt from the U.S. Postal Service. If neither
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postmark shows a legible date, the proposal or modification
shall be deemed to have been mailed late. (The term "post-
-mark" means a printed, stamped, or otherwise placed impression
(exclusive of a postage meter machine impression) that is
readily identifiable without further action as having been
supplied and affixed on the date of mailing by employees of
the U.S. Postal Service. Therefore, offerors should request
the postal clerk to place a hand cancellation bull's-eye
"postmark" on both the receipt and the envelope or wrapper.}

(2) The time of receipt at the Government installation is
the time-date stamp of such installation on the proposal
wrapper or other documentary evidence of receipt maintained
by the installation.

e. Notwithstanding a., b., and c., of this provision, a late
modification of an otherwise successful proposal which makes
its terms more favorable to the Government will be considered
at any time it is received and may be accepted.

f. Proposals may be withdrawn by written or telegraphic notice
received at any time prior to award.. Proposals may be withdrawn
in' person by an offeror or his authorized representative, provided
his identify is made known and he signs a receipt for the pro-
posal prior to award.

Note: The term "telegram" includes mailgrams.
6. RETENTION OF OFFERS

Offers submitted in response to this solicitation will not be
returned but will be retained by the Government for official record.

7. DISPOSITION OF UNCLASSIFIED MATERIAL

Unclassified material and data supplied with this solicitation,
including drawings and specifications, shall not be returned to
the procuring office but may be disposed of at the discretion of
the offeror.

8. ORDER OF PRECEDENCE

In the event of an inconsistency between provisions of this solicita-
tion, the inconsistency shall be resolved by giving precedence in the
following order: (a) the Schedule; (b) Terms and Conditions of the
solicitation, if any; (c) General Provisions; (d) other provisions

of the contract, where attached or incorporated by reference; and

(e) the Specifications.
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S. SUPPORTING PRICE INFORMATION

A description of the information required to support proposed prices
is set forth in attachment No, 1, entitled "Instructions for Preparing
Cost Quotations" to be utilized whenever cost information is supplied

on Optional Form 60,
10. PRE-AWARD ON SITE EQUAL OPPORTUNITY COMPLIANCE REVIEW

In accordance with regulations of the Office of Federal Contract
Compliance, 41 CFR 60.1, an award in the amount of $1,000,000 or
more will not be made under this solicitation unless the bidder and
each of his known first-tier subcontractors (to whom he intends to
award a subcontract of $1,000,000 or more) are found, on the basis
of a compliance review, to be able to comply with the provisions of
the Equal Opportunity clause of this solicitation.

11. CAPABILITY SURVEY

If an offer submitted in response to this solicitation is favorably
considered, a survey team may contact your facility to determine
your financial and technical ability to perform. Current financial
statements -and other pertinent data should be available at that time.
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INSTRUCTIONS FOR PREPARING COST QUOTATIONS
1. GENERAL:

a. Cost proposals are to be submitted in separate, detachable, and
unclassified form so the prospective Contractor's technical propesal can be
evaluated solely upon the basis of technical merit, independent of dollar

values.

b. (Clear, concise, and accurate cost proposals reflect the offeror’s
financial plan for accomplishing the effort contained in the technical pro-
posal. TFailure to orovide ddeduats cost dats in an adceptable format ma

delaz consideration'af'the'gfaudsal'or‘maz‘resul:'in':ﬁe‘vroucsal being

declared nonresponsive.

2., TFORMAT:

a. The prospective contractor must submit this cost proposal on the

attached Optional Form 60 together with supporting schedules or in a format in
substantially the same detail acceptable to the contracting offica.

3. OPTIONAL FORM 60 - CONTRACT PRICING PROPOSAL f

a. Each proposal must include all the pertinent details as to cost
elements as required by the "Instructions ts Offarors” and '"Footnotes,"
inclusive of idantification of such support data, through "Exhibit A"
which appears on the raverse side of the actached Form 60. Likewise,
all specific sctatements, authorizations, authentications,and other
information as menticned cn Form 60 must be completad or supplied as

appropriate,

b. Full disclosure of the of‘ercr 8 cost data and estimating process
i3 required. Detailed supporting schedules and additional data ma:erially
aid the Contracting Officar in evaluating proposals.

4. SUPPORTING SCHEDULIS:

3. Dirsct Matarial: Compleca block 1 of Form 60 and add the follow-
ing: (Contractor must complece Exhibit A on Feorm 60.)

(1) Extent of subcontracting in scope indicated under Program
Organizaticn in Technical Proposal, inclusive of method of selection, com~
plete basis of estimation of cost and assurance that further analysis and
negotiation of the subcontractors' price proposals will be nade. Cost
proposal must also list subcomtracrors solicitad or contemplated to be
solicitad. Copiles of all cost proposals received from subcontractors shall
be attached to your proposal. Indicata type of contract contamplated o bas
avarded to succesaful subcontractors, i.2., firm fixed-prics, etc. TFurther~
more, include am indication that the subcontractad work is to be sola source
or muiti-scurce. The award of the prime contract will e on a firm, fixed-
price basis.

(2) Tooling, test equipment, computer rentals, and similar itsms
shall be itemized separataly uader block 9, Other Direct Costs, or iacluded
in other appropriats cost elements set forth in Porm 40.
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b. Direct Labor: Complete block 3 of Form 60 and include the follow-
ing: (Contractor must complete Exhibit A on Form 60.)

(1) A complete manning chart by labor category, task, and (at least)
monthiy period accounting for the total hours of all types of labor proposed,
with rates of compensation as applicable exclusive of any overtime premium
and/or shift differencial. The same information without rates or total cost
shall be included in the tachnical proposal. An example of a manning chart
is included, "Monthly Manpower lLoading Summary Sheet.” If the offeror has
an established direct labor manning chart that gives as a minimum the same
data called for omn the attached manpower loading sheet, such a chart may
be submitted in lieu thersof,

(2) 1If the proposed direct labor rates represent other than curremt
welghted average experienced rates for each category, the proposed rates
shall be further substantiated and fully justified.

(3) State whether any additional direct labor (new hires) will be
required during the performance periocd applicable to this procuremeant. If so,
state the number required and identify this labor to the manning chart under

(1) above.

c. Llabor Overhead and GAE: Complete block 4 of Form 60 in strict
compliance with footnota 3 on the reverse side of the Form 60.

d. Travel Costs: Cample:e block 7 and Exhibic A of Form 60.

(1) Attach schedule indicating estimated number of man-trips required,
destinations, and number of days subsistance per trip for each destination.
Identify and support any other special transportation costs attributable to the
performance of this particular project or procurement.

e. Consultants: Complete block 8.

(1) This element of cost should be explained by indicating the speci~
fic project area or problems in which such service is to be used. Identify
che ~ontemplated consultants, including a brief biographical sketch of aca=-
demic and experience qualifications. State the number of days of such service
estimated to be required and the consultant's quoted rate per day. State the
basis of such rate and whether the consultant has received this rate in per-
forming similar services for other contractors under Government contracts.

£. QOther Direct Costs: Completa block 9 and Exhibit A of Form 60.

(1) 1Include in this category all other direct costs not. lisced
individually above.

(2) It should be emphasized that computar usage and/or Electronic
Data Processing costs must be separatsly listad. Be sure to indicate manu-
facturer, trade name, peripheral equipment, amount of time required, whether
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the time will be of continuous (one time) nature or sporadic over the duration
of the work effort and whether the computer system is owned, leased, or to
be subcontracted. A briaf statement regarding how such equipment will be

utilized shall also be included.

g. In addition to the above, sach cost proposal ashould indicate the
percantage allocation of the total cost in relation to each requirement
cutlined under "Scope of Work".
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INSTRUCTIONS FOR PREPARING TECHNICAL PROPOSALS

1. GENERAL

a. Inasmuch as your Technical Proposal will primarily describe the capa-
bility of your organization to partizipate in this program, it should be
specific and complete in every detail. The proposal should be prepared simply
and economically, providing straight-forward, concise delineation of capabilities
to perform satisfactorily the contract being sought. The proposal should there-
fore be practical, legible, clear, and coherent. Iz order thar evaluation may
be accomplished strictly on the merit of the materials submitted, no dollar costs

- are to be included in your Technical Proposal, except as set forth in para-
graph 2.a(5)(a)3. 1If deemed necessary to provide clarity, estimated man-hour

figgres only will be guoted, with no indication of the cost of said man-hours.

b. The proposal shall contain an outline of the proposed lines of investi-
gation, method of approach to the problem, any recommended changes to the
technical exhibiz, the phases or steps into which this project might logically
be divided, estimated time required to complece each phase or step, and any other
information comsidered pertiment to the problem. The provosal shall not merely
offer to conduct an investigation in accordance with the technical exhibit but
shall cutline the actual investigation provosed as spvecificallvy as possible.
Repeating the exhibit without sufficient elaboration will mot be acceptable. The
technical exhibir reflects the problems and objectives of the program under
consideration and on occasion some of the possible approaches to the problem as
recognized by this agency. Unless otherwise specified, the prospective Contractor
is not limited to the suggested approaches for equal or even preferred comsider-
ation. However, any deviations must be fully substantiated in the proposal.

2. TFORMAT AND SPECIFIC CONTENT:

2. To aid in the evaluation of the proposals, it is desired that all
propesals follow the same general format. Thersfore, your proposal shall as a
minimum contain the informazion specified below in accordance with the following
general formac:

(1) Table of Contents

(2) Llist of Tables and Drawings

(3) Short Introduction and Summary

(a) This section shall contain an outline of difficulties of the
problem and delineats the general approach toward solving it

(4) Technical Discussion of Aporoaches
(a) This section shall contain the major portiom of the techmical

propesal. It should be presented in as much detail as possible and contain as
a minimm the following:




1. Specific statment of the problem. Major difficulcies
anticipatad. .

2. Principles and tecimiques which may be applied in the solution
of the problem, and evaluation of the various methods considered with substanti-
ation of those selectad. Indicata degree of succeass expectad.

3. Complates detailed statement of solution, including praliminary
design laycut, sketches, and othar informacion indicating configuracion; and
functions of components as applicable.

4. Specific statement of any incerpretaciocms, deviat.ana, and
axceptions to the exhibit.

(b) ' One tachnical approach must be selectad. Altesrnate. approaches
may be presented but must raprasent a complata and singular alternate tachmical
proposal.

(5) Program Organization

(a) This section should show the relationship of this program to
the overall cowmpany structura and the function and raspounsibilities of major
subeontractors and contain as 3 minimum the following:

l. General organizational experience and background of bidder/
offeror on similar projects. Available specifications, photographs, cechmical
descriptions or other data ars welcomed, and may be sunmi:tad to suppor:t the
proposal. .

2. Estimatad extemt of subcontTacting anticipatad together
with a list of items or effort to be subcontracred.

3. I:emized l1ist of equipment and materials to be purchased.
Point out their applicability to the program and substantiate their need.
Progvective contractors must include a breakdown of matarials wich macarials
cost, and a breakdown of mamn-nours. without caoscs, i3 their tachnical orovosals.

4. Estimate of travel raquirsd - include origin, destination,
and oumbers of trips. Substantiata purpose of and need for tTavel proposed.

(6) Persommel Qualificarions

(a) This section shall identify specific personnel to be assigned for
direct work on the project and as direct technical supervisors, plus:

Aeech #2

w
2
ha




1. Education, background, accomplishments, and other pertinent
information concerning personnel specified.

2. Estimated man-hours each individual will be used om this
project. (No costs of these man-hours are to be quotad in the techpical

proposal).

(b) Alsoc, identify specific additional engineering persomnel required
for full employment, subcontract, or cocunsultation with source fZom which they
will be obtained. Statement of assurance that proposed additional personnel
will be available for work on this contract as specified in the proposal.
Alternate persomnel sources should be listed if assurances of availabilicy
cannot be stated. Include full resume of all additional persomnel listed.

(7) Faeilirdes andAEauinment Data

. (a) This section should include a statement of available plaat,
laboratory, equipment, and test facilities proposed for use on this project.

(b) Specific statement of additiomal plant, equipment and test
facilities required for this project. Indicate applicability to program and
substantiate their need. Indicate to what extent the program can be accomplished
without them. Considar altermate sources, substitutions. etc.

-

(3) Program Schedules

(a) This section should ineclude the period of performance, proposed
duration of project in months, by phases or steps, if applicable, and delivery
schedules of all items. Include time for preparation and submission of required
Teports.

(b) Hourly time estimates by labor classes: (No costs for these time
estimates are to be included in the technical proposal).

(9) Suvvorting Data and Other Informariom

(a) This section should comsist of specific comcurrence in requirements
for reports.

(b) List of all Govermment contracts in this and related fields held in
the past, including cost of contrac:z, title, sponsoring agency, and contract
number.

(e) Any other pertinent information which will aid in evaluation of the
propesal should be included.

(d) Offerors are required to include one or more studies or repor:s
prepared under previous contracts covering similar efforts in the geographic
are of this study. These studies or reports will be considered in deciding
upon the selected contractor and will be returnmed to the offeror if so requesced.
(See item 1 of the Technical Evaluation Cziteria.) Offerors should provide tie
name and address of the orgamization for which each study or report was prepared.
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EVALUATION CRITERIA

1.0 Proposal Evaluation Elements

The proposals will be evaluated using the following criteria in
decending weight:

1.1 Understanding of the scope of work and technical merits of the
approach to perform the study.

a. Is the concept of the scope of work and each work item under-
stood?

b. Are proposed solutions to each work item complete, technically
sound, and appropriate?

1.2 Qualifications of assigned personnel, the firm, and man-hours
committed: :

a. Are assigned personnel qualified in terms of education and
experience in the technical fields of geology, seismology, and
tectonics and have experience in performing similar studies?

b. Do personnel have a record of past meaningful accomplishment
appropriate to the statement of work?

c. Will named qualified key personnel perform substantial amounts
of the work?

d. Does the firm have a record of significant responsibility in
previous or ongoing similar work?

e. Are total man-hours and distribution of man-hours consistent
with the estimate?

1.3. Completeness and compliance with all elements of the scope of
work and the proposed schedule for performance.

a. Are all scope of work items considered and the proposal
presented in a clear and logical pattern?

b. Are the details of the study, sequence for planned operations,
and time allowed for the phases of the work adequate for this

study?
1.4 Management:

[s the offeror's management plan presented in well-defined lines
of authority, responsibility, and communication?
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2.0 Evaluation Rating

Each element of the evaluation criteria will be based on a rating of
1-10 points using the following schedule:

2.1 Above normal: 10
9

A proposal element which has a high probability of exceeding expected
RFP (Request for Proposal) requirements.

2.2 Norma]: 8
7
6

A proposal element which, in all probability, will meet the requirements
established by the RFP.

2.3 Below normal: 5
4
3

A proposal element which may fail to meet the stated requirements but
has correction potential.

2.4 Unacceptable: 2
1

A proposal element which cannot be expected to meet the stated require-
ments and drastic revision if necessary for correction.

3.0 Selection

The evaluation will be used to select the firms which are most likely

to be able to satisfactorily perform the tasks in the given scope of
work. Uhen these candidate firms are selected, they will be recommended
to the Contracting Officer for consideration. Upon his approval, they
may be requested to meet with the technical evaluation team members to
clarify technical items. After this meeting, a period of 14 days may

be allowed for submission of a final best offer if approved to do so by

the Contracting Officer.

4.0 Instructions to Offerors for Preparation of Technical Proposals

No special instructions are required.

5.0 Identification of Internal Instructions and Procedures for
Evaluation of Technical Proposals:

The proposals will be numerically rated using the following format:




(1) (2) (3) (4)

Evaluation element Numerical rating Weight Col. 2 x Col. 3
(1 - 10) = weighted
rating
1 3.0
2 3.0
3 3.0
4 1.0

100 = maximum total
weighted rating




STATEMENT OF WORK

SEISMOTECTONIC STUDY FOR THEODORE ROOSEVELT,
STEWART MOUNTAIN, HORSE MESA, MORMON FLAT,
BARTLETT, AND HORSESHOE DAMS, AND ORME,
NEW WADDELL, AND BUTTES DAMSITES

1.0 Summary

t is required that a study of the seismic potential at Theodore
Roosevelt, Stewart Mountain, Horse Mesa, Mormon Flat, Bartiett, and
Horseshoe Dams, and Orme, New Waddell, and Buttes damsites and
vicinities be performed and reported.

Work shall include the evaluation of existing geologic and seismic
information and the performance of studies to specify:

1.1 Earthquake magnitude versus frequency relationships.

1.2 Faults near the site with known or suspected Quaternary displace-
ment, whose Tocation is such that future displacement poses a hazard
to the existing or proposed structure, and the age of displacement and

recurrence rate if applicable.

1.3 MCE (Maximum Credible Earthquake) and ground motion characteristics
for each potential Source area.

1.4 Seismically induced phenomena.

2.0 Background and Objectives

A thorough study of seismic potential at the existing and proposed dams
is required for safety evaluations of existing structures and as input
to design and modification criteria.

2.1 Theodore Roosevelt Dam is located at the confluence of Tonto Creek
and the Salt River about 60 miles northeast of Phoenix. The masonry
structure completed in 1911 is 280 feet high with a crest length of
723 feet and a conservation storage capacity of 1,381,000 acre-feet.

2.2 Stewart Mountain Dam is located on the Salt River about 30 miles
northeast of Phoenix. The concrete gravity arch structure was completed
in 1930 and is 207 feet high with a crest length of 583 feet. The
reservoir storage capacity is 70,000 acre-feet.
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2.3 Horse Mesa Dam is located on the Salt River 45 miles northeast of
Phoenix. Completed in 1927, the concrete gravity arch is 265 feet high
with a crest length of 540 feet. The reservoir storage capacity is
245,000 acre-feet.

2.4 Mormon Flat Dam is Tocated about 40 miles northeast of Phoenix
on the Salt River. Completed in 1925, the concrete gravity arch struc-
ture is 210 feet high with a crest length of 416 feet. The reservoir has

a 63,000 acre-foot capacity.

2.5 Bartlett Dam is located about 35 miles north of Phoenix on the Verde
River. Completed in 1939, the multiple barrel structure is 287 feet
high with a crest length of 800 feet. The reservoir has a 200,000 acre-

foot capacity.

2.6 Horseshoe Dam, an earth structure, is located on the Verde River
about 40 miles north of Phoenix.

2.7 Proposed Orme Dam (also known as the Confluence Damsite) is located
at the confluence of the Salt and Verde Rivers, approximately 25 miles
northeast of Phoenix. The new reservoir is planned to have a storage
capacity of 440,000 acre-feet. The structure will be either rockfill
and earth or earth-concrete composite.

2.8 Proposed New Vaddell Dam is located on the Agua Fria River about

1/4 mile below the existing Waddell Dam, approximately 30 miles north-
west of Phoenix. The new reservoir is planned to have a storage capacity
of 400,000 acre-feet. The structure will be either rockfill and earth or

earth-concrete composite.

2.9 Proposed Buttes Dam is located on the Gila River 13 miles east of
Florence, Arizona, or approximately 50 miles southeast of Phoenix. The
reservoir is planned to have a storage capacity of 366,000 acre-feet.
The structure will be earthfill.

3.0 Contractor Requirements

It is required that a study of the seismic potential at the sites listed
in 2.0 above be performed. The work to be performed shall include but

not necessarily be limited to:

3.1 Evaluate all applicable existing, geologic, and seismic information
and perform reconnaissance level field investigations. These field
investigations may include limited field mapping, remote sensing, or
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geophysical investigations. It is not expected that other than a
reconnaissance field investigations program will be required to perform
the work. However, if the contractor determines that more extensive

field exploration is necessary, within 42 days after award of the contract
and prior to initiation of the more extensive field exploration, a com-
plete summary of the initial contract work results and thorough justifica-
tion and description of the proposed more extensive exploration program
shall be submitted for the Contracting Officer's approval. This interim
summary and justification shall consist of an oral presentation and

draft report with a final written report to follow within 7 days. The
more extensive exploration program will either be approved and finalized
or rejected at the time of the verbal presentation or within 7 days of

the presentation. The field exploration program cost rates will be nego-
tiated prior to award of the contract according to the schedule defined

in part 5.0. If the field program is rejected, the contractor must provide
items Jisted in paragraphs 3.2, below, based on reconnaissance level field
investigations. The contractor shall not begin the exploration program
until the program justification has been approved in writing by the

Contracting. Officer.

The study areas are situated both on private and public property. Access
to the study areas for contractor's personnel will be provided by the
Government. If extensive field exploration is approved, such as that
including the excavation of trenches, the contractor shall obtain the
required permits from the Tandowners and shall be liable for all damages
to private property with no 1iability to the Government for such damages.

3.2 Utilize data obtained from the above work items and other information
to provide the following:

a. Develop earthquake magnitude versus frequency of occurrence relation-
ships for each tectonic structure or source area significant to the

sites.

b. Identify faults near the sites with known or suspected Quaternary
displacement whose location is such that future displacement poses a
hazard to the structures. Determine the age of displacement and
recurrence rate if applicable.

c. Determine appropriate MCE's for each source area significant to

the sites. An MCE is defined as the largest earthquake that is

capable of being produced from a source, structure, or region under

the currently known tectonic framework. It is a rational and believ-
able event which can be supported by all known geologic and seismologic
data. An MCE is determined by judgment considering the geologic evi-
dence of past movement and the recorded seismic history of the area.
A11 determinations shall be supported by a presentation of data and
information utilized.
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d. Determine for each site (at the existing or proposed dam foundation)
ground motion characteristics of controlling local and distant MCE's.
The characteristics shall include peak velocity, peak acceleration,
significant duration, and frequency content as defined by a response
spectrum.

e. Determine historical and/or synthetic accelerograms satisfying
characteristics in "d."

f. Identify seismically induced phenomena which may pose significant

potential hazards to facilities such as surface faulting, ground tilt,
subsidence, slope instability, liquefaction, and reservoir seiche.
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CONTRACY PRICING PROPOSAL
(RESEARCH AND DEVELOPMENT)

Office of Management and Budget
Approval No. 29-RO184

This form is for use when (7) submission of cost or pricing data (see FPR 1-3.807-3) is required and
(if) substitution for the Optional Form 59 is authorized by the contracting officer.

PAGE NO.

NO. OF PAGES

NAME OF OFFEROR

SUPPLIES AND/OR SERVICES TO BE FURNISHED

HOME OFFICE ADDRESS

DIVISION(S) AND LOCATION(S) WHERE WORK 1S TO BE PERFORMED

TOTAL AMOUNT OF PROPOSAL GOV'T SOLICITATION NO.

October 1971

General Services Administration

FPR 1-16.800
5060-101

$
DETAIL DESCRIPTION OF COST ELEMENTS
TOTAL REFER-

1. DIRECY MATERIAL ( ltemize on Exhibit A) EST COST ($) EST COST! ENCE®

a. PURCHASED PARTS

b. SUBCONTRACTED ITEMS

¢, OTHER— (1) RAW MATERJAL

(2) YOUR STANDARD COMMERCIAL ITEMS
(3) INTERDIVISIONAL TRANSFERS (At other than cost)
TOTAL DIRECT MATERIAL
2. MATERIAL OVERHEAD® (Rate %X$ base=)
. ESTIMATED RATE/ EST
3. DIRECT LABOR (Specify) HOURS HOUR cOST ($)
TOTAL DIRECT LABOR
4. LABOR OVERHEAD. (Specify Department or Cost Center)? O.H. RATE EST COST (8)
TOTAL LABOR OVERHEAD
5. SPECIAL TESTING (lncluding field work at Government installations) EST COST ($)
TOTAL SPECIAL TESTING

6. SPECIAL EQUIPMENT (If direct charge) (Itemize on Exhibit A)
7. TRAVEL (If direct charge) ( Give details on attuched Schedule) EST COST ($)

. TRANSPORTATION

b. PER DIEM OR SUBSISTENCE

TOTAL TRAVEL
8. CONSULTANTS (Identify—purpose—rate) EST COST ( 8)
TOTAL CONSULTANTS
9. OTHER DIRECT COSTS (ltemize on Exhibif A)
10. TOTAL DIRECT COST AND OVERHEAD
11, GENERAL AND ADMINISTRATIVE EXPENSE (Rute % of vost element Nos, )
12, ROYALTIES *
13. TOTAL ESTIMATED COST
14. FEE OR PROFIT
15. TOTAL ESTIMATED COST AND FEE OR PROFIT
1 OPTIONAL FORM 60




This proposal is submitted for use in connection with and in response to (Describe RFP, etc.)

and reflects our best estimates as of this date, in accordance with the Instructions to Offerors and the Footnotes which follow.

TYPED NAME AND TITLE SIGNATURE

NAME OF FIRM

DATE OF SUBMISSION

EXHIBIT A—SUPPORTING SCHEDULE (Specify. If more space is needed, use reverse)

COST EL NO. ITEM DESCRIPTION (See footnote 5)

EST COST ($)

GOVERNMENT PRIME CONTRACT OR SUBCONTRACT WITHIN THE PAST TWELVE MONTHS?

[Jves [CJNo  (1f yes, identify below.)

I. HAS ANY EXECUTIVE AGENCY OF THE UNITED STATES GOVERNMENT PERFORMED ANY REVIEW OF YOUR ACCOUNTS OR RECORDS IN CONNECTION WITH ANY OTHER

NAME AND ADDRESS OF REVIEWING OFFICE AND INDIVIDUAL

TELEPHONE NUMBER/EXTENSION

I WILL YOU REQUIRE THE USE OF ANY GOVERNMENT PROPERTY IN THE PERFORMANCE OF THIS PROPOSED CONTRACT?
. D YES D NO .. .(If yes, identify on reverse or sepurate page)

il. DO YOU REQUIRE GOVERNMENT CONTRACT FINANCING TO PERFORM THIS PROPOSED CONTRACT?

[J ves [J NO (If yes. identify.): [_] ADVANCE PAYMENTS [ ] PROGRESS PAYMENTS OR [ ] GUARANTEED LOANS

PROPOSED CONTRACT?

[ ves [ No (1f yes, identify.):

IV. DO YOU NOW HOLD ANY CONTRACT (Or, do you have any independently financed (IR&GD ) projects) FOR THE SAME OR SIMILAR WORK CALLED FOR BY THIS

V. DOES THIS COST SUMMARY CONFORM WITH THE COST PRINCIPLES SET FORTH IN AGENCY REGULATIONS?
D YES D NO  (If no, explain on reverse or sepurate puge)

See Reverse for Instructions and Footnotes

2

OPTIONAIL FORM 60 (10-71)

s

OPTIONAL FORM 60 (10-71)
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INSTRUCTIONS TO OFFERORS

1."The purpose of this form is"to provide a“standard format by which
the offeror submits to the Govérnment a summary of incurred and
estimated _costs (and attached supporting information ). suitable for de-
tailed review and analysis. Prioc to the award of a contract resulting
from this. proposal the offeror shall, under the conditions stated in
FPR 1-3.807-3 be required to submit a Certificate of Current Cost or
Pricing Data- (See. FPR 1-3.807-3(h) and 1-3.807-4).

2,'In addition to the specific information required by this form, the
offeror is: expected; in good faith, to incorporate in and submit with
this form any additional data, supporting schedules, or substantiation
which are reasonably required for the conduct of an appropriate re-
view ‘and analysis in the light of the specific facts of this procurement.
For ‘effective negotiations, it is essential that there be a clear under.
standing of: puk : .

a. The existing, verifiable data.

b.. The judgmental factors applied in projecting from known data
to the estimate, and

c. The contingencies ‘used by the offeror in his proposed price.

In short, the offeror’s estimuting process itself needs to be disclosed.

3. When attachment of supporting cost or pricing data ‘to this-form is
impracticable, the data will be described (with schedules as approprite),
and made available to the contracting officer or his representative upon
request.

4. The formats for the "Cost Elements’ and the "Proposed Contract
Estimate” are not intended as rigid requirements. These may be pre-
sented in different format with the prior approval of the Contracting
Officer if required for more cffective and efficient presentation. In all
other.respects this form will be completed and submitted without
change.

5. By submission of this proposal the offeror grants to the Contracting
Officer, or his authorized representative, the right (o examine, for the
purpose of verifying the cost or pricing data submitted, those books,
records, documents and other supporting data which will permic ade-
quate evaluation of such cost or pricing data, along with the computa-
tions and projecrions used therein. This right may be exercised in con-
nection with any negotiations prior to contract award.’

FOOTNOTES

1 Enter in this column those necessary and reasonable costs which in the
Judgment of the offeror will properly be incurred in the efficient performance
of the contract. When any of the costs in this column barve already been
incicried (€.g., on a létter contract or change order), describe them on an
attached supporting schedule. ldentify all sales and transfers between your
plants, divisions, or organizations under a common control, which are in-
cluded ut other than the lower of cost to the original transferror or current
markel price.

2 When space in addition to that available in Exhibit A is required, at-
tach separate pages as nécessary and identify in this " Reference” colunin
the attachment in which the information supporting the specific cost element
may be found. No standard format is prescribed; however, the cost or pric-
g data must be accurate, complete and current, and the judgment factors
wused in projecting from the data to the estimates must be stated in sufficient
detail 1o enable the Contracting Officer to evaluate the proposal. For ex-
ample, provide the basis used for pricing materials such as by vendor quo-
tations, shop estimaltes, or invoice prices; the reason for use of overbead rates
which depart significantly from experienced rates (reduced volume, a
planned major re-arrangement, etc.); or justification for an increase in
labor rates (anticipated wage and salary increases, etc.). Identify and ex-
plain any contingencies which are included in the proposed price, such as
anticipated costs of rejects and defective work, or anticipated technical
difficulties.

3. Indicate the rates used and provide an appropriate explanation. Where
agreement has been reached with Government representatives on the use of
forward pricing rates, describe the nature of the agreement. Provide the
method of computation and application of your overbead expense, including
cost breakdown and showing trends and budgetary datu as necessary to
provide a basis for eraluation of the reasonubleness of proposed rates.

4 If the total cost entered here is in excess of $250, provide on a separate
page the following information on each separate item of royalty or license
fee: name and address of licensor; date of license agreement; patent num-
bers, patent application serial numbers, or other basts on which the royalty
is payable; brief description, including any part or model numbers of each
contract item or component on which the royally is payable; percentuge or
dollar rate of royalty per unit; unit price of coniract item; number of
units; and total dollar amount of royalties. In addition, if specifically re-
quested by the contracting officer, a copy of the currént license agreement
and identification of applicable claims of specific patents shall be provided.

s Provide a list of principal items within each category indicating known
or anticipated source, quantity, unit price, competition obtuined, and busis
of establishing source and reasonableness of cost.

CONTINUATION OF EXHIBIT A—SUPPORTING SCHEDULE AND REPLIES TO QUESTIONS | AND V.

OPTIONAL FORM 60 (10-71)




HONTHLY MANPOWER LOADING SUMMARY SHEET

FOR LABOR CATEGORY;

PAGE OF

IN BESPONSE TO RFP NO.

FYRE: ~ START WORK DATE 18:_(Asaumed)

MID POINT OF EFFORT 18:

MO & YR

DATE RESPONSE PREPARED;

M-0-N-T-11-8

1 |2 |3 |4 |5 |6 |7

10

11 12 13 14 TOTALS

houra

rate

total

houra

rate

total

hours

vate

total

houras

rate

total

houras

rate

total

houra

rate

total

vre defined ass Sclentific; Dealgn Engineering; Englneering Support; Techniclans; Program

uring BEangineering; Productlon; Tooling; Q.C. (Other CATEGORIES may be uged other than these 1f

OULD BE USED FOR EACH LABOR CATEGORY, OFFEROR must indicate bausle ueed for their Direct Labor |
orfcal recorded experience; Engluneering Estimate with no recorded experience; Manpower avall-

thoda,




